
                
                                                                                                                                                                                                                            

 

Our new website is up! http://www.espartners.info 

Outlook: A much larger than expected draw has moved the markets from bear to bullish.    Crude did not build as much as expected 
and Distillates and Gasoline far exceeded expected builds. Yesterday morning gains were quickly erased, and a repeat performance 
could be in store for today. 

Crude Oil 

 Estimated:  
 Industry source: An unexpected fall of 3.9 million barrels with Cushing stocks down .302 million barrels.   
 Reuters poll: A build of 2.6 million barrels. 

 Actual: A build of .234 million barrels with Cushing stocks up .097 million barrels.  
 Iran released the 10 US Navy sailors they had detained after they had reportedly wandered into Iranian waters. 
 China’s December exports fell less than expected, down 1.4% in US dollar terms versus forecasts for an 8% decline.  Their 

crude oil imports for 2015 were up 8.8% y/y to a record 6.71 million bpd.  Their December 2015 crude oil imports at 7.82 
million bpd may have been larger than the US, making China the world’s leading crude oil importer. 

 Colonial pipeline closed lines 1 and 2 on concern over a system integrity issue late Tuesday afternoon.  Line 2 has already 
been restarted with line 1 projected to restart midday on Thursday. 

 Morgan Stanley cautioned that any increase in demand for crude oil could be slower than anticipated. 
 India’s crude oil demand was up 8.3% from a year ago. 
 Crude oil has closed lower for 7 consecutive days.  February crude oil left a small gap overnight from Tuesday’s $30.44 close 

to $30.50, the overnight low.  
 In its Short Term Outlook, the EIA pegged US crude oil production in 2015 at 9.4 million bpd, 2016 production at 8.7 million 

bpd and 2017 production at 8.5 million bpd.  This was the first 2017 forecast. 

 

Diesel 

 Estimated:  
 Industry source: A build of 3.67 million barrels.  
 Reuters poll: A build of 1.9 million barrels. 

 Actual: A large build of 6.136 million barrels. 
 ULSD has settled lower for 6 straight sessions.  It closed below $1.00 yesterday for the first time since June 2004. 
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Gasoline 

 Estimated:  
 Industry association: A huge build of 7.044 million barrels.  
 Reuters poll: A build of 2.8 million barrels. 

 Actual: A build of 8.438 million barrels.  
 RBOB has closed lower for 6 straight days. 
 Prices traded both sides overnight as the market consolidates ahead of the inventory report. 

Propane 

 Propane stocks were down 4.5 million bbls. 
 Heating demand is expected to be near the 5-year average through the end of January, after dismal demand in December. 

 

 

 

 

 

 



 

 

 

 

 

Weekend Forecast 
http://www.accuweather.com 

 



 

 

 


