
                
                                                                                                                                                                                                                            

 

Our new website is up! http://www.espartners.info 

Outlook: Crude oil futures are on the defensive after yesterday’s bearish API numbers.  The FOMC meeting concludes today with no 
interest rate hike expected.  RBOB and diesel prices are also under pressure on large supplies with February RBOB hitting a new 
contract low.         

Crude Oil 

 Estimated: A build of 3.3 million barrels and refinery usage 2.5% lower.  
 Actual: A build of 8.4 million barrels and refinery runs 3.2% lower.  
 According to the Energy Aspects chief, low oil prices will delay Middle East Gulf refinery improvements that were scheduled 

for 2016-2017 and will now be delayed to at least 2019 and beyond.  No new capacity is expected to begin this year.  Saudi 
Arabia’s 400,000 barrel per day Jazan project is planned to open in 2018 and Kuwait’s 615,000 barrel per day Al Zour 
refinery is scheduled to begin in 2020.   

 Royal Dutch Shell will complete the $67.4 billion merger with the BG group on February 15th.  The BG Group is a LNG 
production and exploration and company with 5,000 employees in 20 plus countries.    

 News of discussion between Russia and OPEC to curb production and prop up oil prices, gave support to energy markets 
during yesterday’s session. However, comments made by Russia state that there is “no specific discussion on coordination 
of actions” and Saudi Arabia has not backed off its stance of maintaining market share.  

 Hess Corp announced today they will cut capital spending by 40% this year due to the sharp decline in oil prices.  They plan 
to spend $2.4 billion this year compared to $4 billion in 2015. 

 Goldman Sachs cut their Brent crude oil price forecasts, but left WTI numbers unchanged.  The lowered the 2016 Brent 
outlook from $50 to $45, for 2017 from $65 to $62 and for 2018 from $65 to $63 per barrel.  They left WTI’s projections 
alone at $45 for 2016, $60 for 2017 and $60 for 2018. 

 PBF Energy is attempting to restart their 190,000 bpd Delaware City refinery after a power outage on Saturday caused by 
the huge snowstorm. 

 Iraq and Kuwait said they would be agreeable to an emergency OPEC meeting, but only if the agenda was agreed to 
beforehand.  This has been suggested before, but each time it has failed to gain enough support to happen. 

 

Diesel 

 Estimated: A loss of 1.9 million barrels 
 Actual: A loss of 4.1 million barrels 
 Today will wind up the latest Federal Reserve meeting.  No interest rate hike is expected this month. 

 

http://www.espartners.info/


Gasoline 

 Estimated: A build of 1.5 million barrels.  
 Actual: A build of 3.5 million barrels.  
 For the first time since January 2nd, 2009 RBOB traded below the $1.00 level overnight. 
 The February RBOB achieved a new contract low of $0.9999 per gallon.    

 

Propane 

 The 5-year average change in propane inventories for this week is a draw of 3.59 million barrels. 
 Propane had a huge draw and was heavier in Gulf versus Conway but still overall a solid draw.  That should bring some 

movement in the market with the sellers hanging on the past few days in anticipation of this while the buyers that were on 
the lower side of the bid/ask may back off for a bit and let the market settle a bit.     

 

 



 

 

 

 

 

 

 

 



 

 

Weekend Forecast 
http://www.accuweather.com 

 



 

 

 

 


