
                
                                                                                                                                                                                                                            

 

Our new website is up! http://www.espartners.info 

Outlook: Despite inventory builds across the board from API yesterday afternoon, prices are rebounding in crude oil and ULSD.  This 
is likely on short covering and Russia’s continuing comments that they are open to talking about production cuts.  It was reported 
yesterday that Russia’s output hit a post-Soviet high in January.   

 

Crude Oil 

 Estimated: A build of 4.8 million barrels and refinery usage 0.8% lower.  
 Actual: A build of 7.8 million barrels and refinery runs 0.8% lower.  
 Iran’s Supreme Leader is calling for cooperation for supporting crude oil prices. 

 Russia’s Foreign Minister Lavrov said if there is a consensus among both OPEC and non-OPEC countries for a meeting, “then 

we will meet.” 

 Morgan Stanley believes rebalancing of supply and demand won’t come until mid-2017. 

 The WTI spreads have widened as the nearby contract falls quicker than the deferred, not a bullish sign.   

 According to reports, state oil company Saudi Aramco will keep the same number of gas and oil drilling rigs in 2016 as in 

2015 at 212 rigs. 

 Venezuela imported a 550,000 barrel cargo of WTI crude to one of its Caribbean terminals.  This is the first Latin American 

purchase of US oil since the US export ban was lifted. 

 

Diesel 

 Estimated: A loss of 1.1 million barrels 
 Actual: A loss of 0.8 million barrels 
 Prices are jumping higher as the morning trade develops on a weaker US dollar and strength stemming from the crude oil 

market on ideas there may be a production cut meeting. 

 The chatter about a production cut meeting continues to be floated; but no meeting has been set and would there be a 
meaningful agreement if there was?  Regardless, talk about it is enough to prompt shorts to lighten up on their 
positions.         

 

http://www.espartners.info/


Gasoline 

 Estimated: A build of 1.7 million barrels.  
 Actual: A build of 5.9 million barrels.  
 Gasoline stocks rose 1.7 million barrels, according to participants in the Reuters poll.  Gasoline stocks are at their highest 

level for this time of year since 1990. 

 ADM’s chief executive Luciano said they would consider options for 3 of their dry-mill ethanol plants in Cedar Rapids, IA, 

Columbus, NE and Peoria, IL, including a sale or partnership.  The 3 plants account for just under half of ADM’s 1.8 billion 

gallons/year US ethanol capacity. 

 Another new contract low in March RBOB overnight after a bearish API inventory number.  API showed an increase of 6.596 

million barrels. 

 

Propane 

 Estimated: A draw of 3.2 million barrels.  
 Actual: A draw of 5.6 million barrels.  
 The 5-year average draw for propane for this reporting period is 2.8 million barrels. The average draw for the Midwest is 

1.45 million barrels. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

Weekend Forecast  

http://www.accuweather.com 
 



 

 

 

 

 



 

 

 


