
                
                                                                                                                                                                                                                            

 

Our new website is up! http://www.espartners.info 

Outlook: Propane is slightly up. Crude had a slight build since the report came out but now is relatively flat again as it was in line 
with expectations. 

 

Crude Oil 

 Estimated: A build of 3.4 million barrels and refinery runs 0.7% lower.  
 Actual: A build of 3.5 million barrels and refinery runs 1.0% lower.  
 International stocks are lower with the price of oil. 
 U.S. crude production has fallen 79,000 barrels in the last two weeks and today we’ll see if the trend continues. 
 China’s central bank lowered its yuan peg again, bringing concern about China’s economic growth outlook. 
 The Saudi Oil minister spoke at an energy conference in Houston yesterday morning. His three main talking points were the 

current oil market, Saudi Arabia’s production policy and climate change. In discussing Saudi policy, he indicated that it is 
near impossible to execute production cuts across all suppliers, therefore he believes the best way forward is to establish 
production freezes and let demand catch up to supply. Saudi Oil Minister said an oil cut would not happen but that other 
countries were willing to join a production freeze deal. Venezuela said OPEC and non-OPEC countries that support the idea 
are planning a mid-March meeting. 

 Holly Frontier, on its earnings call, said it cut rates by “a few thousand barrels per day” at its El Dorado, KS and Navajo, NM 
refineries for economic reasons. They said they are running as much WCS crude as they can at their El Dorado, KS and 
Cheyenne, WY refineries.  

 In economic updates today are Markit Services PMI, New Home Sales, EIA stats, Fed’s Lacker and Kaplan speak, and 
earnings from Target, Lowe’s, Chesepeake Energy, Energy Transfer Equity. 

 A sabotaged pipeline has suspended oil shipments from Kurdistan to the port of Ceyhan, which carries near 600,000 bpd of 
crude. The downtime started Feb. 17 and is expected to resume pumping on Feb. 29. 

 IIR expects U.S. oil refiners will have 813,000 bpd of capacity offline in the week ending Feb. 26, lowering capacity by 
101,000 from last week. They expect offline capacity to fall to 723,000 bpd in the week ending March 4th. 

 

Diesel 

 Estimated: A draw of 0.7 million barrels 
 Actual: A draw of 1.7 million barrels 
 Demand for diesel has been weak, with the last four-week average off 15.6% from year-ago levels.    
 This week’s demand was up 6.4% 

http://www.espartners.info/


Gasoline 

 Estimated: A draw of 1.0 million barrels.  
 Actual: A draw of 2.2 million barrels.  
 This week’s demand was up 4.1% 

 

Propane 

 Estimated: A draw of 3.4 million barrels and the 5-year average a draw of 2.2 million barrels.  
 Actual: A draw of 3.7 million barrels. The 5-year average is a draw of 2.28 million barrels. 
 Propane had another considerable draw mostly in the Gulf versus Conway.  
 The analysts were near with their estimation, extending a string of well above average inventory draws for propane. 

 

At an energy industry conference in Houston, the Saudi oil minister confirmed that the proposed output freeze deal does not imply 
production cuts and that the market will be the decider of the cost of the marginal barrel of oil. His comments directly called on 
high cost US producers to take immediate output slowdown action. The Iranian oil minister added fuel to the bearish fire yesterday, 
calling the proposed production freeze plan “ridiculous” as it would require “unrealistic demands” on Iran, which intends to ramp 
up production (chart below). 

 

 



 


