
                
                                                                                                                                                                                                                            

 

Our new website is up! http://www.espartners.info 

Outlook: Lately, we’ve seen markets start our relatively quiet and then make moves throughout the day. I would expect crude to be 
the leader today since the DOE report confirmed the API values released yesterday. Analysts will also be digesting the Super 
Tuesday results which indicate that Trump and Clinton are the frontrunners in their respective political parties for the Presidential 
nomination.  

Crude Oil 

 Estimated: A build of 3.6 million barrels and refinery runs 0.3% lower.  
 Actual: A build of 10.4 million barrels and refinery runs 1.0% higher.  
 Refinery utilization is at 87.3%.  
 According to the EIA total U.S. crude oil storage capacity is around 521 million barrels.  Last week’s EIA report showed a 

507.6 million barrel inventory excluding strategic petroleum reserve.     
 Putin is indicating Russian domestic oil producers will keep this year’s output levels at January’s levels.  Production 

information from the Energy Ministry this morning showed output in February at 10.9 million barrels per day.    
 The ADP estimates the U.S. payrolls were 214,000 higher in February.  Estimates were looking for a 190,000 increase.  The 

Bureau of Labor Statistics will release the unemployment numbers on Friday at 7:30 am CT.  Surveys expect to see 185,000-
195,000 new jobs in February.  

 For comparison, WTI closed out yesterday's session at its highest level since the beginning of January. In addition, London-
based Brent crude oil prices also settled Tuesday near a two-month high, as well.  

 Yesterday's API report revealed a 9.9 million bbl surge in U.S. crude oil inventories, with stocks in the Gulf Coast 
skyrocketing by more than 7 million barrels last week. The API statistics also pointed to a 1.8 million barrel increase in 
Cushing, Okla., stocks.  

 Last year's historic loosening of the 40-year United States ban on crude oil exports might not have brought about a spurt in 
outbound cargoes, but has actually caused U.S. East Coast refiners to ramp up their crude imports instead, Overseas 
Shipholding Group (OSG) said on Tuesday. 

 OSG CEO Captain Ian T. Blackley said the closing WTI-Brent crude oil gap is making it feasible for U.S. Northeast refiners to 
source crude from abroad, including West Africa. In addition, lower crude oil prices have led to a slowdown in domestic 
crude oil production, to 9.1 million-b/d in January of this year, as compared to 9.7 million-b/d back in April 15. The 2016 
average is predicted at 8.7 million-b/d. 

 Russia’s energy minister said a “critical mass” of oil producing nations agreed to freeze oil production and that a final 
decision would be made this month. 

 The UAE’s energy minister said “everyone should move toward freezing production whether they like it or not” because of 
low oil prices. 

 February ISM Manufacturing PMI rose to 49.5 from 48.2 the month prior, beating expectations for a 48.5 figure. 
Construction spending rose 1.5% m/m in January, beating expectations for a 0.4% gain. The DJIA rose 349 points or 2.11% 
to 16,865. 

 China’s manufacturing PMI fell to 49.0 in February from 49.4 the month prior. 

http://www.espartners.info/


 Glencore, among the world’s largest metals and oil trading companies, lost $5 billion in 2015 due to a downturn in metals 
operations. Losses were partially offset by $2.7 billion in earnings through the company’s trading arm. 

 Brazil’s Petrobras will cut its 2016-2020 investment by 20% to $80 billion. It would be its lowest five year investment figure 
since 2006. 

 Crude exports to the U.S. from Venezuela’s largest export terminal rose 45% m/m and 54% y/y in February to 562.7,000 
bpd as Brent’s differential to the U.S. Mars blend was its narrowest since September 2014. Bloomberg gathered the data 
from ship tracking and U.S. customs data.  

 A Nigerian military spokesman said additional troops were deployed to increase security at oil installations. 
 Up to 50 oil and product tankers are waiting to unload at Europe’s ARA port, more than double the usual. Crude stocks at 

the ARA hub sit at 55.4 million barrels, a 2.6% gain w/w, according to data provider Genscape. One story regarding ship 
movements suggests ships are taking longer routes from the Middle East using the South Africa route versus going through 
Egypt’s Suez Canal in order to give owners one more week to find buyers. Another, likely more plausible reason is that with 
reduced fuel costs, it is near $235,000 cheaper per voyage to route around Africa than to pay the fee to pass through the 
Suez Canal. 

 

Diesel 

 Estimated: A draw of 1.2 million barrels 
 Actual: A build of 2.9 million barrels 
 The API showed as 2.7 million barrel draw in yesterday’s inventory report.  
 The distillate stock increase could be a sign of diesel markets getting hammered heading into the summer months. 

 Colonial Pipeline said yesterday that its Houston-Greensboro gasoline Line 1 pipeline resumed operation at 2 p.m. ET 

Tuesday afternoon. Colonial had shut the line down on Monday as a result of a pipeline integrity inspection.  Line 2, which 

is Colonial Pipeline's primary distillate line, was also shut on Monday, but it had resumed normal service that evening. This 

is the second time in the last month that Colonial had an unplanned stoppage on its Line 1 and 2 due to integrity 

inspections. 

 

Gasoline 

 Estimated: A draw of 1.1 million barrels.  
 Actual: A build of 2.9 million barrels.  
 U.S. auto sales continue to grow on low fuel prices. In February, U.S. auto sales soared to a 15-year high for the month, in 

the latest sign of continued consumer confidence. Sales increased nearly 7% in February with pickups, SUV’s and crossovers 
seeing larger market share. Volkswagen continues to suffer from the emissions scandal with a 13.2% drop in sales last 
month.       

 Trade is looking for a 1.1 million barrel draw in gasoline inventory.  
 That draw in gasoline stocks could be due to a combination of refineries cutting runs, as well as some terminals being 

reluctant to make much more winter-grade RVP gasoline in some markets across the country.     

 

 



Propane 

 Estimated: A build of 2.5-3.0 million barrels and the 5-year average a draw of 2.2 million barrels.  
 Actual: A draw of 3.7 million barrels. The 5-year average is a draw of 2.28 million barrels. 
 Looking at propane inventories the 5 year average is a draw of 1.59 MMB overall. 

 Warm weather patterns in the U.S. continue to limit rallies.   

 Propane had another sizable draw and the majority of it was in the Gulf Coast region. Same song 4th verse for propane and 

this will definitely work to keep the traders at current levels if not try to go higher. The anchor weighing it down may be the 

large crude build that may try to add some resistance to propane if it falls and gets closer to the $30 level. 

 



 


