
                
                                                                                                                                                                                                                            

 

Our new website is up! http://www.espartners.info 

Outlook: After yesterday’s 3.7% drop, WTI bounced in the overnight session based on technical trade action in anticipation of 
today’s EIA report. There is more chatter about the OPEC, non-OPEC meeting later this month also acting as a driver to gains this 
morning, the meeting is scheduled for March 20th. The market has continued to gain strength after the report was released. Brent 
has led higher lately, supported by global monetary easing and supply disruptions in Nigeria, Iraq, and Libya, while a return to the oil 
market by Iran has been slower than anticipated. 

 

Crude Oil 

 Estimated: A build of 3.9 million barrels and refinery runs 0.3% higher.  
 Actual: A build of 3.9 million barrels and refinery runs 0.8% higher.  
 An Iraqi official said oil producers with OPEC and outside of the organization will meet March 20 to discuss an output 

freeze. In contrast, Russia’s energy minister said no date or place has been set for the meeting. 
 Iraq said it is willing to cooperate in the freeze. Saudi Arabia, Russia, Venezuela and Qatar have already agreed to freeze 

production at January levels. 
 The oil minister for the OPEC member country Kuwait said that the country would only agree to an output freeze if all major 

producers take part, otherwise they will “go full power (upon) no agreement.”  The country currently produces around 3 
million bpd.  

 Oil prices have risen by around 25% since Saudi Arabia, Qatar, Venezuela and non-OPEC exporter Russia said in mid-
February they would freeze supply at January's levels if there was enough support from other producers.  

 Moody’s warned of increasing crude output cuts from defaults due to low oil prices.  
 The European Central Bank meets tomorrow and additional monetary easing could occur, supporting energy prices. 
 Wood Mackenzie, an energy consultant said “the annual average price for 2016 to be lower than 2015 and then recover in 

2017, reflecting large oversupply and high stock levels during the first half of 2016.” 
 RBC says competitively priced waterborne shipments and domestic crude stored at high levels may cause Bakken barrels to 

be “trapped.” In reaction, they argue, that Bakken crude prices will need to fall in order to open up arbitrage opportunities. 
 Market analysts are indicating that the direction of oil prices over the next few months will greatly depend on the decline in 

U.S. Shale production. Production has been steadily decreasing over the past few weeks. If this continues it will soon put 
U.S. production below the psychological nine million b/d level. 

 The EIA released the monthly update of their Short Term Energy outlook with monthly supply and demand forecasts 
extended through 2017. They adjusted their estimate for WTI crude oil’s average price to $34.04, down from January’s 
figure of $37.59.  Also included was an 8.67 million bpd average production estimate for 2016, 26,000 bbls lower than the 
previous estimate in January.  Finally, the agency adjusted the 2016 Q1 U.S. stockpile figure higher by 2.5% to 526.5 million 
bbl.  
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Diesel 

 Estimated: Flat, no draw or build 
 Actual: A loss of 1.1 million barrels 
 The EIA released the monthly update of their Short Term Energy outlook with monthly supply and demand forecasts 

extended through 2017. EIA’s estimates an average price of diesel fuel of $2.12 in 2016, down from last month’s estimate 
of $2.22. The price adjustment primarily driven by expectations for a 1.5% decrease in consumption in 2015 and a 1.1% 
decrease in 2016.   

 

Gasoline 

 Estimated: A draw of 1.4 million barrels.  
 Actual: A draw of 4.5 million barrels.  
 Deutsche Bank suggests Chinese fuel consumption may flatten more quickly than some projections indicate, which could 

reduce global demand growth to 800,000 bpd by 2024 compared with 1.1 million bpd from the 2000-2016 timeframe. The 
bank also suggests car sales in China may slow in the medium term and decline by 2024.    

 The EIA released the monthly update of their Short Term Energy outlook with monthly supply and demand forecasts 
extended through 2017. EIA’s estimates an average price for gasoline of $1.89 in 2016, down from last month’s estimate of 
$1.98. Consumption was adjusted 2.7% higher in 2015 to 9.2 million bpd, just shy of the 2007 record of 9.3 million 
bpd. Gasoline stocks are expected to reach a high of 238.5 million bbl in Q1 before falling to the lowest point in 2016 at 
221.9 million bbl in Q3.   

 

Propane 

 Estimated: A build of 2.9 million barrels.  
 Actual: A draw of 3.7 million barrels. 
 Over the past five years week 9 has averaged an inventory draw of 1.457 million barrels. 
 The NWS 6-10 day forecast is calling for very much above average temperatures for the majority of the U.S. acting as 

resistance to any rallies.   
 The EIA released the monthly update of their Short Term Energy outlook with monthly supply and demand forecasts 

extended through 2017. The government agency current expects 2016 propane production to increase +1.49% from 2015. 

 The forecast calls for a slight decline in refinery output to be offset by a 2.1% increase in natural gas processing plant 

activity — shifting the refinery/gas plant propane split to 33%/67%.  

 

 

 

 



EIA’s forecast for WTI crude prices through 2017:   

 

 

 



 

 

 


