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Outlook: Dovish comments that drove the dollar down over 800 points from Janet Yellen helped trigger yesterday’s selloff.  A soft 
U.S. dollar is also lending some underlying support to prices. The OPEC and non-OPEC meeting remains slated for April 17th in Qatar 
and it appears Iran will not be participating in any production consensus.  

Crude Oil 

 Estimated: A build of 3.3 million barrels and refinery runs 0.2% higher.  
 Actual: A build of 2.3 million barrels and refinery runs 2.0% higher.  
 Yesterday the Chair of the Federal Reserve, Janet Yellen, said that recent changes in economic conditions, especially 

developments abroad, “imply that meeting our objectives for employment and inflation will likely require a somewhat 
lower path for the federal funds rate than was anticipated in December.” The assumed lower interest rates for longer lead 
to a sell off of the Dollar, which is helping strengthen commodity prices this morning.  

 Janet Yellen emphasized that rate hikes by the Fed would be gradual, and that the pace of global growth will be monitored 
closely to ensure no threat to US growth prior to an-other hike. As a result, economists polled by Bloomberg now see just a 
54% chance of a 2016 rate at the November policy meeting, with near zero chance of a hike prior to the end of year 
meeting.  

 According to ADP private companies added 200,000 jobs in March.  Today’s number came in within trade estimates 
between 195,000-210,000. 

 The first quarter comes to an end tomorrow.  The average price of crude was $33.56 per barrel, which is the lowest 
quarterly average since the 4th quarter of 2003.  This is down $14.40 per barrel from the same period last year.    

 The BBC is reporting that Iran’s top leader is indicating missiles are part of the future. The U.S. and EU lifted sanctions in 
January. Read more here: http://www.bbc.com/news/world-middle-east-35925324  

 A Goldman Sachs Equity Research paper estimates 24% of planned oil production in 2016 has been hedged.   
 India’s oil minister said in an interview Monday that a crude (Brent) oil price of $45 to $50 would encourage domestic 

exploration.   
 Russia’s natural resources minister said the top Russian crude producer, state-owned Rosneft, will lower oil output prior to 

the April 17th producer meeting, according to a Reuter’s article.  The company currently produces 3.8 million bpd, roughly 
one-third of Russia’s 10.88 million bpd output.   

 The head of the IEA reported yesterday that Iran is expected to add half a million barrels of oil supply a day within a year 
from its existing oilfields after the lifting of sanctions, but developing new fields to further increase supply past that 500,000 
barrels will take time. 

Diesel 

 Estimated: A loss of 0.328 million barrels. 
 Actual: A loss of 1.1 million barrels. 
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Gasoline 

 Estimated: A loss of 0.5 million barrels.  
 Actual: A draw of 2.5 million barrels.  
 OPIS estimates the average price for regular unleaded gasoline in Q2 to be $1.86, which would represent the cheapest 

quarterly price since 2004.    

 

Propane 

 Estimated: A draw of 0.230 million barrels. 
 Actual: A loss of 0.6 million barrels totaling 62.8.  
 The 5-year average for week 12 EIA reported propane stocks is a 32,000 bbls draw.  

 

 



 


