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Outlook: The “production freeze” meeting that I know we’re all growing tired of hearing about is keeping buying interest in crude 
right now as most traders want to be long going into that meeting even though most are anticipating it to be a nonevent. 

Crude Oil 

 Estimated: A build of 1.5 million barrels and refinery runs 0.2% higher.  
 Actual: A build of 6.6 million barrels and refinery runs 2.2% lower.  
 According to OPEC, Iranian oil output continues to increase production, with March output up 139,000 bpd compared to 

February.  Since sanctions were lifted in January production has increased 400,000 bpd.  Iran continues to reiterate they 
plan on capturing lost market share that had been lost due to the oil embargo.  

 Unconfirmed report from Interfax says that the Russian and Saudi Arabian governments have reached a consensus over an 
altering production helped fuel today’s rally.  Interfax is an information provider with over 1,000 staff turning out over 
1,500 stories daily.  They are a non-governmental news agency based in Moscow.      

 The IIR is reporting oil refineries have an estimated 1,094,000 bpd of capacity offline in the week ending April 15.     
 Bank of America estimates oil can break the $50 per barrel level if a consensus is made over a freeze or cut in production 

resulting from this weekend’s meeting in Qatar.  If an agreement is not meet prices are expected to breach $30 per 
barrel.     

 U.S. March retail sales fell 0.3% month on month.  Trade was looking for an increase of 0.1%.  Growth appears to have 
slowed in the first quarter. 

 Continued banter about an oil production freeze will provide support for the market. 
 Stocks of crude oil built by +6.2myn bbls last week, much higher than pre-release forecasts calling for a +1.9myn bbl 

increase as the shutdown of a leg of the Keystone pipeline did not have a significant impact. 
 The International Monetary Fund warned Tuesday its growth forecast for 2016 had decreased 0.2% to 3.2% from the 

projections that were released in January.  The IMF upgraded Chinese growth this year by 0.2% to 6.5% and cut U.S. growth 
by 0.2% to 2.4%.  2017 global growth was lessened 0.1% to 3.5%.     

 Reports of long lines and up to 200 million barrels of crude waiting to be loaded or delivered.  Tracking data currently 
indicates 125 supertankers waiting to unload are in line at ports.  The cost averages $50,000 –a-day per tanker or nearly 
$6.25 million per day.     

 

Diesel 

 Estimated: A build of 0.3 million barrels. 
 Actual: A build of 0.5 million barrels. 
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Gasoline 

 Estimated: A loss of 1.5 million barrels.  
 Actual: A loss of 4.2 million barrels.  
 U.S. retail sales showed auto sales decreased 2.1% month on month the largest decrease in nearly a year.  Higher gas prices 

attributed to an increase of 0.9% gain in receipts from service stations.   
 The Energy Information Administrations (EIA) on Tuesday increased its U.S. ethanol production estimates to between 

970,000-980,000 bpd.  In 2015, U.S. ethanol production was projected at 966,000 barrel per day.  Consumption is expected 
to increase to 920,000 bpd in 2016 versus 910,000 bpd in 2015. 

 In its most recent Short-Term Energy Outlook, the EIA forecast that gasoline demand in 2016 will outpace the record level 
of 2007. 

 EIA is also sticking to its previous prediction that retail gasoline prices for the full year will average less than $2/gal and 
predicts retail prices in April and June to average $2.05/gal and $2.08/gal, respectively. 

 Lastly, the EIA expects gasoline prices to decline in the second half of 2016. 

Propane 

 Estimated: A build of 1.3 million barrels. 
 Actual: A build of 2.8 million barrels totaling 67.7  
 5 year average for week is +.286 MMB 

 Propane fundamentals have been overall bearish lately so the only thing keeping prices supportive has been a stronger WTI 

market.     

China’s Exports Surge: Global equity markets have strengthened after China released March exports which indicated an 11.5% 

increase from a year earlier, compared with a 25% slump in February. However, GDP numbers due out Friday are expected to show 

growth at its slowest pace since the financial crisis of 2008. 



 



 

  


