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Outlook: Market sentiment has been bullish in the month of April, with crude oil prices rising by more than $7.00 for 
both Brent and WTI crude oil. However, market analyst such as Goldman Sachs, Barclays, Morgan Stanley and Energy 
Aspects have all warned that the bullish sentiment may be based more on hopes for a rebalanced market as opposed to 
actual fundamentals as supply is still outpacing current demand numbers.  

Crude Oil 

 Estimated: A build of 2.4 million barrels and refinery runs 0.6% higher.  
 Actual: A build of 2.0 million barrels and refinery runs 1.3% lower.  
 Argentina’s YPF will export crude for the first time in two years next month. 
 Baker Hughes said it expects the North American oil rig count to fall 30% in the second quarter from the first 

quarter before stabilizing in the second half of the year. Baker Hughes is expected to be bought by Halliburton in 
the coming days, pending regulatory approval. 

 The IEA’s Fatih Birol says oil will reach $80 by 2020 but says it’s hard to see $100 because US shale production 
should pick back up above $60.  

 Wood Mackenzie says supply will be in a 4.5 million bpd shortfall by 2035 due to lack of E&P investment. 
 Russia may take part in June’s OPEC meeting. 
 At 1:00 pm CT this afternoon the Federal Reserve concludes its FOMC meeting and interest rates are expected to 

be unchanged. The policy statement at 1:30 pm CT will be viewed for indications about timing of interest rate 
increases moving forward. 

 Venezuela formally proposed non-OPEC oil producers attend the bi-annual OPEC meeting on June 2nd, with the 
Venezuelan Oil Minister saying “we’ve formally proposed to continue Doha discussions in Vienna.”  The 
comments were made today only a few hours after Russia’s Energy Minister Novak said no one has contacted 
him regarding a meeting to continue talks for a collective production freeze.    

 An Iraqi senior deputy oil minister told Platts that the country is targeting a 4.8 million bpd production figure by 
the end of this year, a 350,000 bpd increase from February’s output of 4.5 million bpd.   

 Standard & Poor’s cut their credit rating for Exxon Mobil from the highest rating of AAA down to AA+.  The credit 
rating agency cites a concern over the company’s debt level and recent share repurchases exceeding internal 
cash flows.  

 North Dakota’s rig count fell to a new low, according to North Dakota state government data, with 25 active rigs 
compared to 84 this time last year.  

 Kuwait is poised to set a record production figure of 3.15 million bpd by June, it’s rumored that Saudi Arabia is 
ramping production up by 500,000 bpd to meet increased Chinese demand and now Iraq is saying their 
production will increase by another 350,000 bpd to 4.5 million bpd.  
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Diesel 

 Estimated: A loss of 0.3 million barrels. 
 Actual: A loss of 1.7 million barrels. 
 Phillips 66 had an unplanned shutdown on a 64,000 crude unit at its Wood River, Illinois refinery. 

Gasoline 

 Estimated: A loss of .04 million barrels.  
 Actual: A build of 1.6 million barrels.  
 US gasoline stocks rose 1.6 million barrels even as refinery runs declined.  
 Gasoline demand fell 105,000 bpd to 9.728 million bpd.  
 Husky Energy’s 170,000 bpd Lima, Ohio refinery is set to return to normal run rates after eight weeks of 

maintenance, possibly putting pressure on Chicago gasoline and diesel basis. 

Propane 

 Estimated: A build of 1.92 million barrels. 
 Actual: A build of 2.259 million barrels totaling 68.9  
 5 year average for week is +0.777 MMB 

US Crude Oil Production has fallen from its peak in mid-2015 of 9.610 million bpd to 8.953 million barrels and the trend 
is lower.  More recently, since mid-January production has fallen 282,000 bpd. 

 

 

 



 


