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Crude Oil 

 Estimated: A loss of 1.0 million barrels and refinery runs 0.6% higher.  
 Actual: A loss of 3.4 million barrels and refinery runs 0.6% lower.  
 Wildfire threats to the critical oil sands regions located northeast of Fort McMurray, Alberta are less of a concern 

now that winds have shifted the flames further south and east. The wildfires continue to burn having already 
covered 566,000 acres. Trade seems to have reached a consensus in thinking normal production near 2.3 million 
bpd will return within the next two weeks. 

 Oil sands companies around the Canadian energy hub of Fort McMurray began to restart operations yesterday 
after a wildfire forced a week-long shutdown. Facilities north of Fort McMurray that had been shut down largely 
from heavy smoke rather than fire were seen as likely to come back online in a matter of days in many cases.  

 An IHS study, understanding the transfer of power in Saudi Arabia with the new oil minister al-Falih, detailed a 
short-term outlook where the Saudi’s will protect its global market share by expanding production.  The report 
further released a potential output figure ‘immediately’ of 11.5 million bpd, up from the current 9.97 million bpd, 
and 12.5 million bpd within six to nine months.   

 In the EIA’s short term energy outlook, the average crude oil production in 2016 was left unchanged from their 
April forecast at 8.6 million bpd.  

 The US dollar index is on track for a sixth day of positive trading.  Look for the trend to continue due to a lack of 
economic data into Thursday, then the Bank of England has their monetary policy press conference. 

 Euroilstock showed European crude oil stocks at 487.49M barrels in April, up 0.2% from March & down 3.1% y/y. 
 Shell declared force majeure on Nigerian exports. Brent is now at a 46 cent premium to WTI versus a 40 cent 

discount yesterday. 
 Russia’s Novak said Russia will continue contact with Saudi Arabia’s new energy minister, but there are no 

immediate plans to meet. 
 In the EIA’s energy outlook, world liquids production is expected to rise by 30.5 million bpd from 2012 to 2040 

worldwide. They see world GDP rising 3.3% y/y from 2012 to 2040 with the best growth in emerging markets. 
They expect Brent to rise to $76 in 2017. 

 At Platts Global Crude Oil Summit, Koch’s Ilia Bouchouev said discretionary hedging by producers is essentially 
gone, where now hedging is being pushed by banks. 

 The CME said it will save $5 million annually after closing floor trading operations in New York. They also might 
gain $3 million annually from subleasing the floor space, CFO John Pietrowicz said.     

 U.S stocks surged to their biggest gain in two months yesterday as the Chinese government moved to stimulate 
their economy. That gave a big boost to companies in the energy, chemicals, and machinery sectors. For months 
investors have been worried about the state of the Chinese economy, the second largest in the world, which has 
been slowing down after 25 years of rapid growth. 
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Diesel 

 Estimated: A build of 0.7 million barrels. 
 Actual: A loss of 1.6 million barrels 
 Euroilstock showed European middle distillate stocks at 441.83 million barrels in April, flat from March and up 

11.3% y/y.   

Gasoline 

 Estimated: A loss of 0.7 million barrels.  
 Actual: A loss of 1.2 million barrels.  
 Euroilstock showed European gasoline stocks at 121.13 million barrels in April, down 1.2% from March and up 

2.7% y/y.  

Propane 

 Estimated: A build of 1.4 million barrels. 
 Actual: A build of 1.3 million barrels. 

 

 

 

 

 

 

 

 

 

 



 

 


