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Crude Oil 

 Estimated: A loss of 2.8 million barrels and refinery runs 0.9% higher.  
 Actual: A gain of 1.3 million barrels and refinery runs 1.4% higher.  
 Iran’s May oil exports are anticipated to increase by 60% compared to last year, according to a Reuters’ 

source. With April exports of 2.3 million bpd, the highest since January 2012, May exports are estimated at 2.1 
million bpd, up from 1.3 million bpd in May of 2015. Exports to Asia were 1.7 million bpd and are expected to 
remain near the same level for May. All in all, Iran has certainly regained its market share.   

 Venezuela, the third largest supplier to the U.S. refinery system, is selling oil to the U.S. at a $12 or greater 
discount to WTI futures and averaging an $8.44 discount so far this year.  Last year’s average discount was 
$3.78.  Imports from Venezuela tallied close to 800,000 bpd in 2015. 

 The July Brent/WTI spread has narrowed as supply concerns have resurfaced due to the Alberta wildfires, the 
Brent premium over WTI decreasing by 14 cents yesterday to only 29 cents.  Since Friday the spread has 
narrowed by 64 cents.     

 Morgan Stanley anticipates, in their ‘bull case’ scenario analysis, the price of Brent to average $47 in Q2 and Q3 
before increasing to $50 by Q4 of 2016.   

 The current RSI reading for both WTI and Brent is around 65, nearing a technically overbought level of 70.  
 The wild fire in Canada has forced both Synacrude and Suncor to shut down oil sands operations in the region, 

north of Fort McMurray. The companies were forced to evacuate over 8,000 people after implementing plans to 
return to normal operations over the weekend. The continued shut down of production in the region will 
continue to support crude oil prices in the short term.  

 Reports out of Canada have fires still burning, but not causing damage to the oil sand producer structures and 
storage facilities. Winds appear to be working with firefighters and buildings are being soaked to prevent 
damage. Analysts believe the slowdown has led to one million barrels a day in lost Canadian output and damaged 
877,224 acres.     

 Nigerian production continues to be crippled by Militant groups that have damaged facilities and pipelines. 
 Mizuho is calling for crude to move up to $51.00 per barrel on global production disruptions.       
 Genscape is reporting Marathon Petroleum shutting down multiple units due to power outage and suspected 

operational issues. Genscape also showed a 694,000 barrel build in Cushing. 

Diesel 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A loss of 3.2 million barrels 

http://www.espartners.info/


 

 Delta Airlines cut previous growth targets from 4% to 2.5% for the second half of 2016.  The company further 
stated that they need to address “current fuel and revenue headwinds,” a reference to possible expectations for 
higher diesel prices later in the year. 

Gasoline 

 Estimated: A loss of 0.2 million barrels.  
 Actual: A loss of 2.5 million barrels. 
 Implied gasoline demand has kept RBOB and WTI (ULSD futures for that matter) propped up this spring. Will this 

record demand continue as we segue into Memorial Day and the kick off to summer? Last week’s four-week 
average was reported at 9.48 million bpd compared to a 9.023 million bpd average last year.  

 The gasoline index rose by 8.1% in April and higher for the second consecutive month. Prior to March, gasoline 
saw declines since December 2015. 

Propane 

 Estimated: A build of 1.1 million barrels. 
 Actual: A build of 1.0 million barrels, totaling 74.2. 
 5 year average for week is +1.59 MMB. 

 Propane had a build overall and actually seen a draw in the Gulf Coast region.   
 The Conway market will keep getting pulled around by the Belvieu market. 

The soft price at the pump continues to fuel truck sales.  According to motorinteligence.com Light-duty truck sales rose 
10.6% from the same period last year. Total SUV/Cross-overs rose 9.0 year to date from 2015. The top 3 selling vehicles 
are the Ford F series pickup, Chevrolet 
Silverado pickup and Dodge Ram pickup. 

 

 

 

 

 

 

 

 



 

A look at Venezuela’s oil discount to WTI for U.S. bound sales & a US$ index chart: 

 

Corn Planting Progress Near 5-Year Average: In the latest USDA planting progress report, 75% of corn is now in with 

nearly half emerged. As the chart below indicates, that puts planting progress right in line with the 5-year average. After 

a fast start to the planting year, two weeks of excessive rain affected progress across much of the corn belt. 



 

 


