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Crude Oil 

 Estimated: A loss of 2.5 million barrels and refinery runs 0.7% higher.  
 Actual: A loss of 2.5 million barrels and refinery runs 0.8% lower.  
 Officials in Alberta have lifted all of the evacuation orders and are working on re-entry for the oil sand 

workers. Since early May nearly 1 million barrels per day of Canadian oil production was impacted. Canadian 
officials have already lifted mandatory evacuation orders for residents of Fort McMurray and have restored 
electricity and natural gas for 70% of the undamaged structures. 

 As workers return to the oil sands region. Production losses are between 1.0-1.6 million barrels per day. 
 The recent militant attacks in Nigeria has decreased production and continues to add a risk premium into prices. 

According to Emmanuel Ibe Kachikwu head of the state oil run company production is down 2.2 million barrels 
per day to 1.4 million bpd.     

 Latest information indicates that the surge in violence in Nigeria is reflective of a pullback from the government’s 
amnesty program for militants. Programs began in 2009 to combat damage to production equipment and 
pipelines. The government plans to cut payments this year by up to two thirds.    

 Strikes at the 8 refineries in France continues. The strike has spread across France affecting petrol stations, fuels 
depos and the country’s fuel infrastructure. 

 New homes sales for April grew to its highest level since January 2008 while the median price has jumped 9.7% 
against last year’s values. Mortgage applications are up 17% over last year while interest rates on a 30 year 
mortgage have been nearly steady holding around 3.85% 

 US producers may find opportunities to return rigs to production if prices make an effort to push above and stay 
above $50. The market is looking to push and hold the $50 mark as a series of supply disruptions, such as 
Canadian wildfires and Nigerian violence, reduce the glut of oil on the market. However, these supply disruptions 
are merely temporary and increased production may push crude pricing back down.  

 The union worker situation in France may be affecting all 8 refineries and are currently shut down due to the 
union worker strike. A CNBC article details a 1.4 million bpd capacity figure at risk. It is further estimated that 
2,000 gas stations are running extremely low on fuel.       

 Iraq’s state run media network is reporting exports and running at a record 3.9 million bpd and output has 
reached 4.7 million bpd. 

Diesel 

 Estimated: A loss of 1.1 million barrels. 
 Actual: A loss of 1.3 million barrels 
 Strong demand continues to support prices with the June contract trading higher 10 out of 11 consecutive 

sessions.      
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 Reuters is reporting a large east coast refiner has booked at least 6 cargos of diesel or 1.8 million barrels for 
export in June. The region exported 9 cargos or 2.7 million barrels in April and May. Sources are reporting that 
Indian demand is extremely strong.  

 Euroilstock is reporting fuel oil output at 1.079 million bpd in April which was down 2.4% from March.    
 Corn planting was pegged at 86% complete vs the average of 85%. Eastern belt continues to lag behind with 

Indiana @ 62% planted vs an average of 77% while Ohio is just 51% planted vs an average of 66%.  

Gasoline 

 Estimated: A loss of 1.1 million barrels.  
 Actual: A gain of 2.0 million barrels. 
 Michigan Governer Rick Snyder declared a state of emergency on current gasoline supply, stating that 

operational issues at a Marathon’s 144,000 bpd refinery may upset the critical flow of product’s through the 
West Shore pipeline system going into Memorial Day weekend.  

 Euroilstock is reporting EU gas output at 2.537 million bpd in April down from March but up 6.9% from the same 
period last year.   

 The nearby gas crack spread has jumped substantially over the past 4–weeks. 

Propane 

 Estimated: A build of 1.3 million barrels. 
 Actual: A loss of 0.087 million barrels, totaling 74.129. 



 

 

 


