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Crude Oil 

 Estimated: A loss of 3.1 million barrels and refinery runs 0.7% higher.  
 Actual: A loss of 3.2 million barrels and refinery runs 1.1% higher.  
 Houston drilling rig contractors are reporting an increase in demand for equipment. In fact, West Texas oil and 

gas explorer Pioneer Natural Resources said it would bring 5 to 10 rigs back online with crude prices above $50. It 
feels like production will slowly come back as producers are likely able to hedge above break-even levels as the 
price of crude has nearly doubled from February 11th low of $26.05.   

 Suncor said in a statement no damage was reported as a result of the wildfires and intends on enhancing safety 
and fire mitigation to prevent future threats. Following the closure due to wild fires, Suncor energy oil output in 
Alberta is expected to increase to normal levels be the end of June.    

 The Saudi cabinet approved the country’s economic overhaul plan, called the National Transformation 
Program. According to a draft from the National Transformation Program Saudi Arabian oil output capacity will 
be 12.5 bpd and refinery capacity at 3.3 million bpd in 2020.  

 The Niger Delta Avengers have made multiple attacks on Shell and Chevron infrastructure which continues to 
slow oil production. The most extreme estimate is that Nigeria oil production has slowed to less than one million 
bpd, compared to a recent average of 2.2 million bpd and a 2015 average of 1.9 million bpd. The group promises 
to take oil production in the Delta to zero and to ultimately “liberate the Niger Delta people.”   

 The Nigeria militant group, the Niger Delta Avengers, rejected an offer from the government to discuss the 
recent attacks on oil facilities in the Delta. The group communicates their actions via twitter, yesterday saying 
“were not negotiating with any committee.”  

 Strikes continue at five of the eight French refineries as two weeks of strikes have created fuel shortages and long 
lines at gas stations. The French government has tapped into their strategic reserve to offset the lost production. 
France is also importing more diesel to offset the production losses. 

 Fed Chair Yellen remained relatively optimistic about the overall U.S. outlook and said the Fed would hike rates, 
but she gave no fresh hints about the timing of its next move and called last month's U.S. jobs data 
"disappointing."  She emphasized, “One should never attach too much significance to any single monthly 
report”.   

 Chinese exports fell 4.1% in May which was more than expected and the 10th decline in the past 12 months. The 
Chinese central bank is still predicting the economy to grow by 6.8% in 2016. While exports of consumer goods 
were falling, imports of crude oil surged 40% over last year as China is building strategic reserves and news of a 
pipeline that is to be built from several independent refineries to China’s largest port is drawing in additional 
crude for refining. 
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Diesel 

 Estimated: A loss of 0.3 million barrels. 
 Actual: A build of 1.8 million barrels. 
 The diesel fuel retail prices are forecast to average $2.34/gal this year and $2.69/gal in 2017, according to the 

EIA. The prices are $0.07 and $0.05/gal higher than last month’s estimates, due to higher crude oil prices. 
 Reports from OPIS show jet fuel imports at 1.8 million metric tons from 33 vessels to 28 counties in June. Imports 

generally increase in June for the July-September break as flights generally increase.   
 Consumption of distillate fuel, which includes diesel fuel and heating oil, fell by 60,000 bpd in 2015, and is 

expected to fall by an additional 60,000 bpd this year. This has reduced diesel use in rail shipments of coal. 
Growth is expected by 2017 of 1.9% or 70,000 bpd.  

 Corn planting progress, reported weekly by the USDA, sits at 98% complete compared to the 5-year average of 
97%.  Soybeans were reported 83% complete compared to a 5-year average of 77%.   

 According to Brazil’s Ag Ministry, diesel imports into the country have increased nearly 9% in May as they began 
importing from China for the first time in 5 years.   

Gasoline 

 Estimated: A loss of 0.5 million barrels.  
 Actual: A build of 1.0 million barrels.  
 It is noted that US gasoline consumption will be a record this summer as consumers take advantage of the lowest 

prices in over a decade. 
 Chicago’s gasoline basis jumped over a dime as the Marathon facility in Illinois reported electrical issues.  
 Shell announced plans to pull oil and gas operations in up to 10 countries, selling 10% of its oil and gas 

production assets, in an effort to cut costs. Royal Dutch Shell is currently active in more than 70 countries.   
 Tropical Storm Colin will likely cause refinery outages as the National Weather Service will wreak havoc from 

Louisiana on up through the northeastern seaboard.   
 Ethanol exports for April were reported at 95.5 million gallons, 300,000 gallons higher than March, and the 

highest level since December of 2011. China, the largest U.S. importer, imported 34.5 million gallons.  As a result, 
July ethanol futures traded $1.70 for the first time since May ’15. 

Propane 

 Estimated: A build of 1.4 million barrels. 
 Actual: A build of 1.9 million barrels. 
 The U.S. Department of Energy said it is giving $22 million to support R&D on plug-in and propane engine 

technologies. The DOE is seeking direct cost-shared projects with R&D of direct injection engines for on-highway 
vehicles.   



 

 

 



 

 

 

 


