
 

                
                                                                                                                                                                                                                            

We have some additions to our website, check it out the enhancements here:  http://www.espartners.info 

Crude Oil 

 Estimated: A loss of 2.3 million barrels and refinery runs 0.4% higher.  
 Actual: A loss of 0.9 million barrels and refinery runs 0.7% lower.  
 According to Goldman Sachs analysts, rising oil prices have begun to stimulate the upstream oil industry and 

many producers are now operating above their budget assumptions, because of this, price recovery is unlikely to 
continue for much longer.  

 The Saudis have held true to their promise to not flood the market with additional barrels of crude. Despite 
production outages throughout the world, the Saudis kept their May oil output steady at 10.27 million barrels per 
day, which is essentially unchanged from their April number. Production may reach up to 10.5 million bpd during 
the hot summer months to meet domestic demand, but any numbers greater than that would be seen has 
bearish market indicators.  

 According to the latest EIA drilling productivity report, shale region liquid output is expected to fall 2.4% next 
month to 4.72myn bbl/day from 4.84myn bbl/day. The largest drop is expected to take place in the Eagle Ford 
region, followed by the Bakken where a 32k bbl/day reduction is expected. 

 Two Suncor employees told Reuters that company executives told employees Monday that wildfire related 
wildfires in Alberta cost the company near $1 billion. Suncor has several oil sand facilities, the main of which has 
a capacity to produce up to 350,000 bpd.  

 The 800,000-1,100,000 bpd Canadian crude oil production that was effected by the wildfires the past few weeks 
is continuing to restart and is expected to be back to normal levels at the beginning of next month. 

 As Canadian production restarts and production elsewhere remains resilient, Goldman Sachs expects prices 
between $45 and $50 are needed to bring the market into deficit in the second half of $2016. 

 The trade consensus opinion is that a U.K. majority “leave” vote next week, otherwise known as Brexit, will likely 
force the EU to slip back into a recession which would negatively impact crude oil demand.   

 The IEA expects the market will be balanced in the second half of 2016 and through the first half of 2017, it 
expects a small 100,000 bpd draw. 

 India and China will account for nearly half of the world’s oil demand growth in 2017, the IEA projects, noting 
Indian demand remains “exceptionally strong.” The agency expects growth of 1.3 million bpd to 97.4 million bpd. 

 According to Moody’s, Latin American oil companies need crude above $55 to break even. As a result, the credit 
rating group anticipates credit quality to remain weak through 2017 as the recent price rally has provided 
minimal relief. 

 The Niger Delta Avengers said they are considering peace talks, but they would need “a genuine attitude and 
conducive atmosphere” in order to “commit to any proposed dialogue.”  
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 New regulatory barriers in Oklahoma may increase the breakeven price for producing oil from $50 to 
$60. Saltwater used in fracking will soon have more stringent regulations as disposable water reserves are 
causing increased seismic activity, as reported by Reuters. It is estimated that disposing the water by truck may 
add another $3 to $7 in costs.       

 US Retail Sales in May rose 0.5%, above a 0.3% rise estimated and versus April’s 1.3% gain. 
 Uncertainty about the future of the European Union would rise dramatically if Britain decides to leave the 

economic and social pact.   
 The EIA shows of US petroleum use, 72% is used for transportation, 23% is used for industrial use, 4% is used for 

residential and commercial use, and 1% is used for electric power. 

Diesel 

 Estimated: A loss of 0.2 million barrels. 
 Actual: A build of 0.8 million barrels. 
 Iran was said to have reached a deal with Boeing Co. today, purchasing an estimated 100 jets to fill Iranair’s 

fleet.  Iran has been banned from buying U.S. jets for nearly 40 years.   
 The IEA in its monthly report warned that surging demand for gasoline globally and the increased refinery 

production response could weaken middle distillates particularly in Northwest Europe and Asia. 
 Eurostat and the OPIS Tanker Tracker suggest European diesel imports in June are set to surpass 1 million bpd.   

Gasoline 

 Estimated: A loss of 0.2 million barrels.  
 Actual: A loss of 2.6 million barrels.  
 Another French refinery has come back online, Total S.A.’s Donges refinery (200,000).  The plant has been shut 

down due to a 27-day labor strike.   
 The US holding company of Spain’s Abengoa plans to auction off seven ethanol plants and two Nebraska 

companies have bid on four of the plants.   
 In its retail sales report, the US Census Bureau showed US gasoline sales rose 2.1% in May m/m after rising 2.5% 

in April. The only weak aspect of the report showed building material sales fell 1.8% m/m. 

Propane 

 Estimated: A build of 1.8 million barrels. 
 Actual: A build of 1.057 million barrels. 
 5 year average for week is +1.98 MMB. 



 

 

 



 

 


