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Crude Oil 

 Estimated: A loss of 1.7 million barrels and refinery runs 0.7% higher.  
 Actual: A loss of 0.9 million barrels and refinery runs 1.1% higher.  
 European refinery output totaled 10.123 million bpd in May down 4.3% from April and 4.2% from the same 

period last year. Refinery intake totaled 9.862 million bpd down 3.7% from the same period last year.     
 The weak price of crude continues to negatively affect Venezuela. A food shortage and hunger continues to grow 

with soldier’s now standing guard over grocery stores. Estimates show revenue from oil exports account for 50% 
of the country’s GDP and nearly 95% of total exports.  

 Fed chair Janet Yellen says bumpy economic growth is impacting a Fed decision on potential interest rate hike. A 
cautious approach is in effect as we move forward.         

 After weeks of attacks on oil infrastructure, the government of Nigeria has reached a temporary one-month 
ceasefire agreement. The news comes as a major step towards bringing Nigerian oil production back online, 
which currently remains at a 20-year low due to the attacks.  

 The Niger Delta Avengers denied earlier headlines of a 1-month ceasefire agreement with the Nigerian 
government.   

 OPEC’s incoming secretary general said Nigeria’s oil production is beginning to rise, according to a Reuter’s 
article. The leader also made comments to the militant group’s stance, explaining that the “government is 
negotiating and we are seeing positive results.”   

 According to data released by North Dakota’s mineral department, released last week, the WTI breakeven price 
for a Bakken oil drilling rig is $42.43 a barrel.   

 The head of Russia’s state-run oil company, Rosneft Sechin, said to Russian media that the functionality of the oil 
market has shifted from OPEC to three main players, Russia, Saudi Arabia and the U.S. Sechin also revealed 
expectations for oil prices to remain within $50-$55 through 2016 and will increase to $65 by the end of 2017.   

 Customs data recently showed Russia beating Saudi Arabia as China’s largest oil supplier, shipping 1.24 million 
bpd of crude oil in May and beating a previous record set in April’s record at 1.17 million bpd.    

 The Brexit vote on Thursday will likely not have official results until Friday morning. 

 

Diesel 

 Estimated: A build of 0.3 million barrels. 
 Actual: A build of 0.2 million barrels. 
 China’s May diesel exports rose 305.7% year over year to 350,000 bpd. Chinese diesel imports in May stood at 

10,000 bpd.  
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Gasoline 

 Estimated: A loss of 0.3 million barrels.  
 Actual: A build of 0.6 million barrels.  

 

Propane 

 Estimated: A draw of 1.85 million barrels. 
 Actual: A build of 1.210 million barrels. 
 5 year average for week is +1.956 MMB. 
 A Bloomberg analysis of vessel activity reported a 19% drop in propane exports to 753k bbl/day—the lowest 

weekly pace since April 21. Much of the cut was reported out of the East Coast where no activity was reported—
down from the 3 vessels that made it out the week prior; well above the 1/week average pace. 

 

North Dakota’s crude oil production fell 70,400 bpd to 1.041 million bpd in April, the lowest level since May of 2014. A 
Genscape forecast anticipates crude production to decline to 1.011 million bpd in July and to 970,000 bpd by 
September. 

 



 

Saudi Crude Stocks Drop for 6th Straight Month: Despite the lowest monthly export pace in six months, crude inventories 
fell to the lowest level since August 2014. According to a report by JBC Energy, the stocks dip is the result of both higher 
demand sand still elevated export levels, which they expect to continue in the coming months. 



 

 

 


