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Crude Oil 

 Estimated: A loss of 2.3 million barrels and refinery runs 0.2% lower.  
 Actual: A build of 1.7 million barrels and refinery runs 0.8% lower.  
 The DOE report will grab everyone’s attention this week as the energy market has fallen below key levels of 

support this week.  
 Nigeria’s oil production has fallen 700,000 bpd to 1.5 million bpd as a result of persistent militant attacks, 

according to the state run oil company NNPC.   
 Some 23,000 South African energy workers went on strike over a wage dispute. Oil refinery processing will be 

impacted with the largest operation being a 190,000 bpd plant jointly operated by Shell & BP.   
 The World Bank raised its 2016 crude price forecast to $43, compared to a $41 estimate in April.   
 Hess Corporation reported an 11% decline in Bakken production to 106,000 bpd for the second quarter, 

compared to Q2 of 2015. The company also reported a whopping 52% drop in E&P expenditures to $485 
million.     

 Valero is estimating the cost of complying to Renewable Fuel Standard this year will be near the top end of the 
range of estimates between $750-$850 million range, due to the recent increase in the cost of Renewable 
Identification Numbers (RINs).   

 The EIA is projecting the increase in rigs reported by Baker Hughes may offset expected production declines due 
to an increase in drilling and higher productivity. As of July 22, there have been 45 rigs added since the end of 
June 2016. 

 Libyan forces advancing in the Islamic state held city of Sirte are adding to tensions in the region.       
 A number of market analyst are predicting crude oil prices to fall close to, or under $40.00 per barrel in the short 

term. However, these same analysts believe the market will be rebalanced within a year and expect prices to be 
in the $50.00-$60.00 range for much of 2017.  

 

Diesel 

 Estimated: A build of 0.7 million barrels 
 Actual: A loss of 0.1 million barrels. 
 Monthly biodiesel stocks hit a record 4.175 million bbl in April after seeing slight declines in February and March. 

Total imports have added to stocks and strong production in April totaled 2.826 million bbl up over 10% from the 
same period in 2015. 

 The backlog of diesel cars being tested for emission by federal regulators is delaying several models from going 
on sale in the U.S. VW has announced that a number of its diesel models will not return to the U.S. 
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Gasoline 

 Estimated: Neither a build or loss  
 Actual: A build of 0.5 million barrels.  
 Large supplies may have some U.S. refiners switching to winter blends about 4-weeeks earlier than average. 
 In Valero Energy’s quarterly earnings report, the company commented that run cuts will likely occur in the third 

and fourth quarters to minimize the glut of product and therefore helping recoup refining margins. Valero 
reported refinery margins of $8.93 for the second quarter and compared to $13.71 for the same quarter last 
year. The company has 15 refineries with throughput reported at 2.79 million bpd. 

Propane 

 Estimated: A build of 2.0 million barrels. 
 Actual: A build of 2.2 million barrels. 
 Corporation reported that its net Bakken oil and gas production was 313kbd, down 19% from year ago levels. The 

production drop off was due to a reduced drilling program and lower levels of investment. Hess Corporation is 
the largest Bakken propane producer.  

 Look for the number of propane powered school buses to increase. Blue Bird the leading independent 
manufacturer of school buses and has released a new version at the SNT expo in Nevada. The bus features a 
Ford/ROUSH powertrain. 

 



 

  


