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Crude Oil 

 Estimated: A loss of 1.4 million barrels and refinery runs 0.1% higher.  
 Actual: A build of 1.4 million barrels and refinery runs 0.9% higher.  
 Iraq’s state-owned marketing company, SOMO said Iraq’s July production was 4.362 million bpd with exports at 

3.202 million bpd. 
 ADP employment stats for July suggests US private sector employment rose by 179,000 jobs which is a solid 

number that would keep unemployment on a gradual trend lower. Capital Economics suggests on Friday the non-
farm payrolls report will show a 190,000 job gain. 

 Bloomberg tanker tracking suggests Nigerian crude exports in July was 1.28 million bpd versus 1.30 million bpd in 
June. 

 A new contract model was approved in Iran regarding partnerships for crude production. Iran’s oil minister 
Zangenah says the emphasis will be on boosting production.  

 Libya and Nigeria—the two consistent contributors to OPEC supply outages in 2016-have made substantial 
headway in bringing their oil producing facilities and export terminals back up and running. Nearby propane 
values held close to unchanged while deferred prices rallied—a sign of increased contracting and rising storage 
levels.  

 Movements of crude oil by rail within the United States averaged 443,000 barrels per day (b/d) in the first five 
months of 2016, down 45% from the same period last year. Fewer shipments of crude oil by rail from the 
Midwest (PADD 2) to the East Coast (PADD 1) account for about half of the decline. Crude oil shipments by rail 
have generally decreased since last summer for several reasons, including narrowing price differences between 
domestic and imported crude oil, the opening of new crude oil pipelines, and declining domestic production in 
the Midwest and Gulf Coast onshore regions. 

 Russia’s oil output rose 1.8% in July at 10.85 million bpd, according to Bloomberg. This was the 24th consecutive 
month of year over year gains in output.  

 A supply glut that has weighed on prices could increase if oil exports restart from ports in Libya that have been 
closed since 2014. In the last 72 hours, there have been reports of successful negotiations to re-open blockaded 
oil terminals in Eastern Libya. This increases the chances of a production ramp near-term, from 300,000 barrels 
per day to 600,000 bpd.  

Diesel 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A build of 1.2 million barrels. 
 Delta has been continuing to produce jet fuel at its Philadelphia refinery in order to lower its fuel expenses 

despite the fact that economics at the refinery suggest they should shift to produce other products. 
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Gasoline 

 Estimated: A loss of 0.2 million barrels. 
 Actual: A loss of 3.3 million barrels.  
 Mizuho is looking for a $1.19 target due to huge gasoline supplies. The market is indicating ample supplies of 

summer grade into September. 

Propane 

 Estimated: A build of 1.88 million barrels. 
 Actual: A build of 0.3 million barrels. 
 On a five year average for this time of year, US propane stocks rise 1.7 million barrels. Gulf stocks rise 818,000 

barrels and Midwest stocks rise 578,000 barrels. 
 Fractionation margins—which measure the profitability of pulling propane and other gas liquids from the natural 

gas stream—have fallen towards the bottom of the 5-year seasonal range due to the extreme heat induced nat 
gas price rally. As it becomes less economical to pull propane from the stream, reduced future output from 
fractionation plants becomes increasingly likely. 

 According to a Bloomberg analysis of vessel activity on waterborne propane exports are up 46% last week at 
1,040 kbd. The 4-week moving average is 730 kpd. 

 



 

 

 

 


