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Crude Oil 

 Estimated: A loss of 1.0 million barrels and refinery runs 0.2% lower.  
 Actual: A build of 1.1 million barrels and refinery runs 1.1% lower.  
 In the latest Short Term Energy Outlook (STEO) the EIA lowered its 2016 WTI price forecast to $41.16 from 

$43.57 a month earlier. 2016 production forecasts were raised to 8.73 million bpd from 8.61 million a month 
earlier. 

  According to figures submitted to OPEC, Saudi Arabia pumped a record 10.67 million bpd of oil in July, surpassing 
the previous all-time record of 10.56 million bpd in June of 2015. 

 Overall OPEC production increased by 46,000 bpd to 33.11 million bpd, citing higher output from Iraq and Saudi 
Arabia.     

 Other details seen in OPECs monthly report: global demand is expected to grow 1.22 million bpd year over year 
to 94.26 million bpd, which is 30,000 bbls more than their previous July forecast & the basket price of crude for 
the 14 member country cartel average $42.68 in July, down from $45.84 in June and marking the first decline in 
5-months.  

 The EIA Short Term Energy Outlook showed benchmark North Brent crude oil spot prices averaged $45 per barrel 
in July, down $3 per barrel in June. They also pegged Brent prices to average $42 in 2016 and $52 per barrel in 
2017. 

 The monthly short term energy outlook report showed production averaging 9.4 million bpd in 2015, 8.7 million 
bpd in 2016 and forecast a price of $2.26 per gallon in 2017. Production in July 2016 totaled 8.6 million bpd, 
nearly 200,000 barrels form June 2016.       

 Venezuelan Oil Minister, Eulogio del Pino, remains optimistic that a meeting between OPEC and non-OPEC 
members may take place in coming weeks. The South American country is one of a few of the cartel’s members 
that depend heavily on oil production for revenue, and are undoubtedly feeling the squeeze of the weak oil 
market.  

 Venezuela’s oil minister told state owned television Monday, “we are actively promoting a meeting of producers, 
which we estimate could take place in the coming weeks, so that OPEC and non-OPEC countries can sit down to 
see what the scenario for the winter looks like.”   

 Despite pleas from other members, OPEC giant Saudi Arabia is reporting their oil output hit yet another record 
high in the month of July. Saudi pumped 10.67 mmbblpd in July, up from 10.55 mmbblpd in June and above the 
previous record of 10.56 mmbblpd set in June ’15. It would appear the Saudi’s production is a signal that their 
concern lies with market share rather than curbing a supply glut.  

 Concern in Libya again falls around the Zuitina oil terminal. The terminal is one of three eastern oil ports currently 
being blockaded by Libya’s Petroleum Facilities Guard. The PFG has signed a deal to reopen the ports with the UN 
backed government, but rogue forces loyal to a separate government continue to remain a threat to block a 
resumption of exports.  
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 A Bloomberg article highlighted how state-owned Mexican oil company Pemex has failed to import any U.S. 
crude after petitioning to gain this right last October. The country’s 6 refineries are running at only 60% of 
capacity and it was previously thought that the lighter U.S. crude would provide for better quality refined 
products.     

 

Diesel 

 Estimated: A build of 0.5 million barrels. 
 Actual: A loss of 2.0 million barrels. 
 It’s also worth noting the carry structure in the diesel market, with the January contract last trading a $.077 

premium over the September. This is a seasonal tendencies based on higher summer supplies and peak demand 
coming in the fall and early winter. This structure has expanded even wider this year on La Nina (colder winter) 
thoughts. A carry in the market encourages one to buy gallons today and store at bulk plant, with stored product 
gaining in value as we approach December/January. 

 

Gasoline 

 Estimated: A loss of 1.1 million barrels. 
 Actual: A loss of 2.8 million barrels.  
 According to the EIA short term energy outlook U.S. regular gasoline retail prices, April through September, are 

forecast at $2.19 per gallon, down 6¢ from last month’s report. For the same period last year prices are expected 
to be down 44¢. The 2016 average is estimated at $2.06 per gallon and 2017 $2.26 per gallon.     

 Car sales in China rose 23% to 1.6 million units in July, the biggest monthly increase since February last 
year. Inventory levels fell to an 11-month low as offered attractive discounts.  

 AAA shows the national average pump price for regular unleaded is $2.12, the lowest price for this time of year 
since 2004. 

 

Propane 

 Estimated: A build of 2.5-3 million barrels. 
 Actual: A build of 2.0 million barrels. 
 5 year average for week is +.890 MMB 



 

  


