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Crude Oil 

 Estimated: A build of 0.5 million barrels and refinery runs 0.5% lower.  
 Actual: A loss of 2.5 million barrels and refinery runs 1.3% higher.  
 Despite the talk of a possible production freeze by OPEC and non-OPEC members, production for many OPEC 

countries is significantly higher than a year ago. Reports have suggested that six countries, UAE, Saudi Arabia, 
Qatar, Kuwait, Iran and Iraq, have all seen crude loadings rise by over 20% in the past year. Even if production is 
froze at current levels, it still make a significant amount of time to rebalance with current output numbers from 
these OPEC members.  

 OPEC’s former head Khelil (Algeria) said “all the conditions are set for an agreement,” as Saudi Arabia, Iran, Iraq 
and Russia are near maximum production levels. Khelil later went on to say that the crude oil oversupply is 
shrinking and the markets will likely reach equilibrium by next year.   

 Russia announced yesterday plans to host an October OPEC meeting in Vienna. 
 Venezuelan oil production fell to 2.15 million bpd in July compared to a 2.4 million average output figure in 2015. 

A Columbia University study predicts the economy will shrink by 10% this year as a result.   
 Venezuela’s oil minister is on the road promoting a collective production freeze among OPEC and non-OPEC 

members through an ongoing tour of sorts.   
 Iran’s oil ministry revealed a 2.1 million bpd crude oil export figure for July. This shows how Iran has yet to reach 

pre-sanction export levels of 2.35 million bpd.    
 According to Mexico’s finance minister, the country’s oil hedging program for 2017 is nearly complete. Mexico 

has been the largest sovereign oil derivative trader for over ten years. Last year’s guaranteed oil price, through 
the purchase of put options, came out to $76.40 which led to a $6.284 billion hedge gain.   

 Exxon’s 502,000 bpd Baton Rouge refinery has been shut down due to the flooding in Louisiana.   
 Analyst at Citi bank and Morgan Stanley seem to agree that the recent production freeze talks are unlikely to 

result in any actual changes to production. However, researchers at the two companies disagree on the future of 
the crude oil market. Citi believes lower production from Nigeria, Iraq, and Venezuela will support oil prices, 
while Morgan Stanley believes the recent rally is overdone and crude oil stocks will continue to rise through the 
fall, adding pressure to oil prices.  

 BNP Paribas, an energy industry analyst, joined the list of those doubting any sort of outcome from the 
September OPEC/non-OPEC member production cap discussions.  The group highlighted the fact that there have 
been no agreements made amongst OPEC member countries in the past 8 years and further detailed how Saudi 
Arabia and Iran continue to battle for Asian market share.   

 Fed’s Dudley said we’re edging closer to a rate hike and that September is possible. 
 Housing starts in July m/m were 1.211 million, above 1.180 million estimated on the back of strong multi-family 

rental unit gains. Building permits fell to 1.152 million in July from 1.160 million in June. 
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 Philadelphia Energy’s Girard Point refinery’s FCC unit returned to normal operations after shutting last week for 
unplanned repairs. 

 India is moving forward in phases in its plan to build 130 million barrels of crude storage capacity for their 
Strategic Petroleum Reserve, which would be 40 days of cover. 

 Militant attacks and pipeline problems in Nigeria are helping to support oil prices this week. The unrest in the 
country has reduced production by 700,000 barrels per day. Also of note, Nigerian Oil Minister Emmanuel Ibe 
Kachikwu expressed doubts about a possible production freeze or cut, saying, “Optimism on my part is quite 
sparse, but I believe engagement with the 70 percent oil producers might have an impact.”  

 

Diesel 

 Estimated: A loss of 0.7 million barrels. 
 Actual: A build of 1.9 million barrels. 
 According to the U.S. Bureau of Transportation, monthly shipments in June increased by .6% month over 

month. Shipments have increased for three months in a row, the longest streak since December of 2014.     

Gasoline 

 Estimated: A loss of 1.6 million barrels. 
 Actual: A loss of 2.7 million barrels.  

Propane 

 Estimated: A build of 2.3 million barrels. 
 Actual: A build of 1.8 million barrels. 
 5 year average for week is +1.094 MMB 

 Negative netbacks out of US ports have caused exports to continue at a very weak pace according to the latest 

weekly review of vessel activity. For the week ending August 12, LPG (propane & butane) exports averaged 493k 

bbl/day which marked the lowest pace of weekly export flows since March of 2015. 

 

The government energy arm released its monthly review of oil and gas drilling productivity. The report forecasts shale 

region oil output will decline a further 1.9% in September after dropping 2.1% in August. A decline in Sept will mark the 

tenth straight output drop from shale producing regions despite a month over month increase at one major field—the 

Permian Basin—which has reported a substantial increase in drilling activity. The chart below shows one area that has 

not seen the bounce back inactivity which is the North Dakota based Bakken shale region. The drop off in output has 

pressured local propane and other energy product pricing as supply has become very tight when compared to the 

previous two years. 

 



 

   

 



 


