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Crude Oil 

 It is estimated that the 32 oil rigs added so far this August will add about 200,000 bpd of supply through 2017.     
 Genscape data for the 7-day period ended August 19th showed stocks at Cushing declined by 187,000 bbls. 
 As the summers slowing winds down, the economy looks as though it’s primed for faster growth in the second 

half of the year which is likely to pave the way for higher interest rates. Consumer spending, hiring rates and the 
housing market is the best it’s been in years and even the struggling manufacturing sector appears to have 
stabilized.  

 According to Baker Hughes, US oil exploration and production companies brought 10 rigs into service last week 
to mark the eighth straight week of increases. 
Permian Basin (West Texas) again lead the 
way by adding seven rigs. After peaking in 
May, the US oil rig count has jumped 28%.  

 Growing expectations that the larger oil 
producers (members and non-members of 
OPEC) might rethink a production freeze at 
their meeting next month. This report helped 
turn the market last week pushing for the $50 
threshold. This morning however, U.S. rig 
counts, from last week have investors 
believing that U.S shale oil players may return to 
their fields to start up production and 
capitalize on the higher prices, supporting the 
outlook of additional supply from the U.S.  

 150,000 bpd of Iraqi oil output will be added over the next few days as state-run Northern Oil Co. re-starts 
operations of three oil fields outside of Kirkuk, Iraq.  The second largest OPEC producer was last estimated 
producing 4.78 million bpd in July. 

 Iran’s crude oil exports came in at 2 million bpd in June, with production of 3.61 million bpd. Exports were seen 
slightly higher month over month with production unchanged. 

 The Niger Delta Avengers announced the end of attacks and is now willing to negotiate with the government.     
 Morgan Stanley made comments to the September production freeze discussion, “we continue to view a 

meaningful OPEC production agreement as highly unlikely.”   
 Barclays says a 20% WTI price rally to $50 is unsustainable and “oil prices will likely experience another short-

term dip in the coming weeks.” 
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Diesel 

 Chinese customs data showed diesel exports increasing 39% from June to July and up 182% year over year, with 
368,190 bpd of exports reported. 

 

 

 
  

 


