
                
                                                                                                                                                                                                                            

http://www.espartners.net  

Crude Oil 

 Estimated: A loss of 0.5 million barrels and refinery runs 0.5% lower.  
 Actual: A build of 2.5 million barrels and refinery runs 1.0% lower.  
 BNP Paribas, an energy market analyst group, forecasts the price of WTI to average $45 in Q416, $46 in Q1 of 

2017, $44 in Q2 of 2017, $50 in Q3 of 2017 and $55 in Q4 of 2017. The group further stated, “it will still be some 
time before substantial stock draws take place to reduce excess supply built since 2014.” 

 A Reuter’s article released yesterday revealed that Iran was willing to participate in the upcoming OPEC 
discussions. This caused WTI to spike off its session lows, enabling a settlement above $48. Headlines show Iran 
still has not decided whether or not they will attend the meeting in Algiers next month, contradicting previous 
headline.    

 Iraq’s prime minister said the country has not yet reached its full market share. The minister further responded 
to the upcoming oil freeze discussions, telling reporters “we are not open to that because Iraq is still below what 
it should produce.”   

 The China Petroleum and Chemical Industry Federation plans to make a proposal by September on how to set 
benchmarks for CO2 production while manufacturing refined fuel products. These benchmarks will help create 
reduction targets for its petrochemical and chemical factories that are responsible for up to 70% of the sectors 
CO2 emissions.  

 As we push to the end of the driving season, some are looking to the weather for any possible supply disruption 
scenarios. Currently NOAA’s hurricane outlook indicates an 85% chance that the season will be near or slightly 
above normal. The hurricane season is still expected to be the strongest since 2012. 

 

Diesel 

 Estimated: A build of 0.4 million barrels. 
 Actual: A build of 0.12 million barrels. 
 The Climate Prediction Center is forecasting a warmer than average winter across much of the southern and 

western areas of the U.S. It is also being talked about that heating demand, and therefore diesel fuel 
consumption, will almost certainly increase this winter as last winter was the warmest on record. The EIA details 
90% of those that use fuel oil as a heating source, are located in the Northeast and Midwest.    
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Gasoline 

 Estimated: A loss of 1.2 million barrels. 
 Actual: Neither a build nor a loss 
 Keep tabs on the gasoline demand this time of year, as the official end to the summer driving season is Labor 

Day.  

Propane 

 Estimated: A build of 1.5 million barrels. 
 Actual: A build of 2.4 million barrels. 
 5 year average for week is +1.269 MMB 

 

 

   

 



 


