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Crude Oil 

 Estimated: A build of 0.9 million barrels and refinery runs 0.6% lower.  
 Actual: A build of 2.3 million barrels and refinery runs 0.3% higher.  
 22% of Gulf crude production, or 353,000 bpd, has been shut in preparation of the tropical storm. Weather 

forecasts now showing the storm is more likely to hit Florida rather than the oil operators in Texas and Louisiana.   
 According to an analysis by oil consulting firm Wood Mackenzie, spending by the top 56 oil and gas firms has 

shrunk by 49 percent since the downturn in energy prices began just under two years ago. 
 Iraq is poised to support a production agreement next month, “we are with freezing production at the OPEC 

meeting,” said the Iraqi Prime Minister.  
 After five consecutive months of increasing their price outlook for crude, 34 analysts polled by Reuters lowered 

their 2016 Brent average from $45.51 to $45.44.   
 WTI crude is forecasted to average $43.96, down from $4.12 in the July poll.   
 Saudi Arabia’s Energy Minister al-Falih said that the country does not have a target production number, output 

will depend on the requirements of its customers. The Saudi’s pumped a record 10.67 million bpd of crude in 
July, with estimated production capacity of 12.5 million bpd. “The market now is saturated with oversupply and 
we don’t see in the short term a need for the kingdom to reach its maximum production capacity,” said al-Falih.     

 The ADP Employment number came in at 177,000, private jobs added in August, compared to the consensus 
estimate for an increase of 175,000 jobs.     

 PBF is said to be running its 182,200 bpd Delaware City refinery at reduced rates due to low margins. Phillips 66 is 
said to have cut rates roughly 5 percent at its 238,000 bpd Linden, New Jersey refinery and Delta’s Trainer, PA 
refinery was said be running at 81% capacity for the same reason. 

 BP shut its Alaska Lisburne oil field for planned maintenance. It had been producing 20,500 bpd month to date to 
Aug 27. It’s part of the Alaska North Slope crude pool, which has seen month to date output at 481,000 bpd. 

 Keystone shut a segment of its pipeline from Alberta to Nebraska for maintenance scheduled to Sep 2. The 
Keystone pipeline system has a capacity of 590,000 bpd from Alberta to Cushing, OK. 

 Iran is producing 3.98 million bpd and plans to raise output to 4 million bpd by the end of the year, the country’s 
deputy minister of industry, mines and trade said. He said Iran may sign 2 or 3 oil contracts by the end of the year 
and Iran is building 9 refineries, the biggest one at 360,000 bpd. 

 The Niger Delta Avengers released a letter showing that they have stopped all attacks on oil infrastructure, “we 
have listened carefully and halted hostilities in the Niger Delta.” 

 Reuters reports that people familiar with plans suggest Exxon Mobil is in initial stages of seeking a buyer for its 
60,000 bpd Billings, Montana refinery. Exxon said it does not comment on rumors or speculation but said it 
“regularly evaluates its global portfolio of businesses and opportunities for growth, restructuring or divestment, 
in accordance with the company’s overall strategic business objectives.” 
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Diesel 

 Estimated: A loss of 0.2 million barrels. 
 Actual: A build of 1.5 million barrels. 

Gasoline 

 Estimated: A loss of 1.2 million barrels. 
 Actual: A loss of 0.7 million barrels. 
 Phillips 66 has cut run rates by 5% at its Linden, New Jersey refinery (238,000 bpd), as a result of weak refining 

margins. Phillips 66 joins Monroe Energy in slowing rates on the East Coast. Monroe’s 185,000 bpd Trainer, 
Pennsylvania facility has been running at a reduced rate of 135,000 bpd since July.   

 OPIS anticipates in excess of 400 million gallons to be purchased each day of the extended Labor Day weekend.   
 According to AAA, the price at the pump dropped for 53 of 54 days and ending that streak recently, having 

increased now for 14 consecutive days. Current prices are on pace to be lowest over Labor Day since 2004. Prices 
rose due to a rally in crude, refinery issues in the Gulf and a weather threat developing in the Gulf of Mexico.  

Propane 

 Estimated: A build of 1.0-2.7 million barrels. 
 Actual: A loss of 0.7 million barrels. 
 5 year average for week is +1.269 MMB 



   

 

 

 

 

 

 


