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Crude Oil 

 Iran’s National Iranian Oil Company has announced that it shall finish a pipeline and an export terminal this 
year. The terminal is expected to export 300,000 bpd by the end of 2016. Iran is producing 3.85 million bpd and 
hopes to reach 4.0 million bpd by years end.      

 An agreement between Russia and Saudi Arabia to stabilize prices had markets firmer but recent information 
indicates that Russian wants to see OPEC agree on production limits before taking any action. The idea of a 
consensus between OPEC on reducing or freezing production is improbable.   

 The two oil powers have agreed in theory to cooperate in world oil markets, stating they could limit production 
to help tackle the world oil glut. However, within hours of the announcement of the agreement, the two 
countries were sending mixed messages. Moscow stating joint actions were being taken to stabilize the market 
and the Saudi’s were stating a production freeze was unnecessary. 

 Despite Saudi Arabia and Russia publicly supporting an OPEC—Non OPEC agreement, energy analysts believe 
there is next to no chance a coordinated output strategy is pursued. According to a Bloomberg report, a freeze 
does little good when the largest producers—Saudi Arabia and Russia—freeze when their production is at record 
levels and well above levels headed into previous freeze discussions. 

Diesel 

 Iran is expected to increase shipments of diesel into 2017 as they upgrade its refineries. The supplies are 
expected to move into Asia. 

Propane 

 According to an analysis of vessel activity, the weekly pace of propane and butane export flows rose to 673k 
bbl/day—an 8% week on week rise. Most of the increase was reported out of the Port Arthur region, whereas 
East and West Coast terminals were back to Zero—the second such occasion in August. Export economics out of 
the US have improved, which most expect to reduce the number of cancelled cargoes in September. News of a 
half dozen cancellations has hit the market—half the monthly number from both July and August.    
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