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Crude Oil 

 Estimated: A build of 0.2 million barrels and refinery runs 0.6% lower.  
 Actual: A loss of 14.5 million barrels and refinery runs 0.9% higher.  
 This is the largest weekly draw reported since the late 1990’s  
 According to an official at the Persian Gulf national state oil company, Iran indicated it is too early to confer on a 

potential freeze when producers meet later this month in Algeria’s. Iran is currently pumping 3.8 million barrels 
and expected to reach nearly 4 million barrels per day by the end of the year.           

 U.S. jobless claims total 259,000 compared to an estimate of 265,000.   
 The European Central Bank kept its already loose policy stance unchanged as expected, holding rates at record 

lows and promising to keep its 80 billion euro monthly asset buys going at least until next March. Keeping rates 
deep in negative territory and printing money at a record pace, the ECB is hoping to revive inflation and growth 
in a region weighed down by nearly a decade of economic crisis. 

 The U.S. EIA forecast U.S. crude production for 2016 and 2017 will fall by less than previously expected, adding to 
growing fears that drillers are returning to the wellhead and increasing production. The agency said 2016 crude 
production will fall by 650,000 barrels per day (bpd) to 8.77 million bpd, while 2017 crude output will fall by 
260,000 bpd to 8.51 million bpd, according to the EIA's short term energy outlook. 

 In its Short Term Energy Outlook, the EIA took note of the increased rig activity this summer and upped its 
production forecast for the balance of this year to 8.77 million bpd. It anticipates US production in 2017 will be 
8.51 million bpd versus prior estimate of 8.31 million bpd. 

 The Obama Administration sent Congress a $1.5 to $2.0 billion proposal which would modernize the Strategic 
Petroleum Reserve. This could set up a sale of 8 million barrels later this year in order to pay for it. 

 Shell lifted force majeure on Bonny Light crude exports from Nigeria following the reopening of a trunk line. 

Diesel 

 Estimated: A build of 0.7 million barrels. 
 Actual: A build of 3.4 million barrels. 

Gasoline 

 Estimated: A loss of 0.2 million barrels. 
 Actual: A loss of 4.2 million barrels.  
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Propane 

 Actual: A build of 0.6 million barrels. 
 5 year average for week is +1.392 MMB 

 Propane markets firmed as international markets continue to see strong buying interest since rolling to 
September. Month to date, the active Far East Propane Index Swap has rallied 7.5% while Mt Belvieu has failed to 
keep up, gaining close to 5% which has nearly reopened spot export arbitrage opportunities out of the Gulf. 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 


