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Crude Oil 

 Estimated: A build of 3.8 million barrels and refinery runs 0.5% lower.  
 Actual: A loss of 0.6 million barrels and refinery runs 0.8% higher.  
 U.S. import prices dropped 0.2% in August compared to a 0.1% drop expected. The drop is the first since 

February. Fuel prices dropped 2.1% in August which followed a 2.5% decrease in July.   
 According to the National Bureau of Statistics, China’s crude oil output dropped to a six year low at 3.89 million 

barrels per day. Output is 5.7 lower January-August year on year. Customs data showed Chinese imports in 
August at 7.77 million bpd, the highest since May.  

 Overnight, Asian equity markets were lower, EU mixed and U.S. equity futures are trading slightly higher.         
 The Bayer acquisition of Monsanto looks like it’s a $66 billion deal at $128 per share.   
 Britain’s labor market has maintained an unemployment level of 4.9% even after the decision to leave the EU. 

However, there is an expectation that unemployment will rise as the Brexit decision settles in. The Bank of 
England is discussing lowering interest rates to help stimulate spending.  

 A report released this morning is indicating that the U.S. housing market is very robust. Purchase applications 
were up 9% last week in addition to a 2% increase in refinance applications. Low interest rates are leading the 
increase in home sales and refinancing as 30 year fixed mortgages sit near 3.5%.  

 Nigerian militants claimed an attack on a pipeline in Delta State. 
 Saudi Arabia overtook the US as the world’s largest producer of crude oil and other liquid hydrocarbons, the IEA 

showed today. US output was 12.2 million bpd in August, under 12.58 million bpd for Saudi Arabia. 

 The IEA reversed course to say it expects global supply would continue to outpace demand at least through the 
first half of 2017. Yesterday, OPEC’s monthly report suggested non-OPEC producers would increase production 
next year. 

Gasoline 

 Estimated: A build of 0.3 million barrels. 
 Actual: A build of 0.6 million barrels.  
 Starting today, Uber is giving drivers in Pittsburgh the chance to participate in a program with self-driving Ford 

Fusions. An Uber engineer will sit in the driver’s seat as backup. Google and Volvo among others have highly 
invested in autonomous vehicles but Uber is the first to make them available to the public.      

 Colonial Pipeline expects a weekend completion in restarting its line 1 gasoline line, but in the meantime is using 
line 2 to transport gasoline, a line usually designated for distillate. 
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Diesel 

 Estimated: A build of 1.5 million barrels. 
 Actual: A build of 4.6 million barrels. 

Propane 

 Estimated: A build of 1.3 million barrels. 
 Actual: A build of 2.0 million barrels. 
 5 year average for week is +0.038 MMB 

 



 

   


