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Crude Oil 

 Estimated: A build of 3.4 million barrels and refinery runs 0.6% lower.  
 Actual: A loss of 6.2 million barrels and refinery runs 0.9% higher.  
 There are reports out of Norway that oil workers have gone on strike as wage talks broke down. However, at this 

point in time there is not expected to be any lost production due to the strike.  
 Yet again rumors continue to swirl around the upcoming OPEC meeting. Today’s rumor is murmurings of a 

possible deal to support oil prices by freezing output for one year. This deal is believed to be supported by not 
only OPEC but other nations as well, most notably Russia. Venezuela has chimed in stating they believe the deal 
could bolster prices by $10-15.  

 The Algerian energy minister said OPEC may turn next week’s meeting from an informal one to a formal one 
since all members will be present. He said supply needs to be cut by 1 million bpd to restore balance. 

 Russia, who is expected to take part in next week’s discussion with OPEC members, produced a record 11.75 
million bpd of oil in September, the deputy head of the Ministry of Energy said. According to the EIA, Russia 
produced 10.20 million bpd last September. 

 Of 23 analysts surveyed by Bloomberg, 21 think an agreement next week to limit production is unlikely. 

 A full oil tanker carrying 781,000 barrels of crude has left the Ras Lanuf terminal in Libya, the first since 2014. 
 Petrobras reduced investment by 25% and is reducing assets to withstand low oil prices. 

 The Bank of Japan said it is shifting its stance from increasing money supply to controlling interest rates. Japanese 
bank shares surged afterwards.  

 Nigerian production has ramped up from 1.4 million bpd to 1.75 million bpd, according to the Nigerian Minister 
of State for Petroleum.  

 Saudi Aramco is said to be shutting 1 million bpd of refinery capacity for scheduled maintenance in November.  

 

Diesel 

 Estimated: A build of 0.3 million barrels. 
 Actual: A build of 2.2 million barrels. 
 China’s gasoline and diesel exports fell last month amid peak refinery maintenance, data from the General 

Administration of Customs showed. August diesel exports fell 30% to 275,000 bpd, the lowest since February. 
Gasoline exports fell 31% to 180,500 bpd. 

 On Highway diesel prices, as reported by the EIA, came in at $2.366 in the Midwest, $2.242 in the Gulf and 
$2.391 on the East Coast.   
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Propane 

 Estimated: A build of 1.5 million barrels. 
 Actual: A build of 0.7 million barrels. 
 5 year average for week is +0.995 MMB 

 Two new propane dehydrogenation plants in China are set to open in the fourth quarter, which is expected to 
support additional propane imports. China is expected to import 15 million metric tons of propane this year, up 
from 12 million tons last year, Ong Han Wee of consulting firm FGE predicts. 

Gasoline 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A loss of 3.2 million barrels.  
 Brazil’s Petrobras is considering cutting gasoline prices to better align with international prices. Last week China 

reduced its gasoline price. 
 The US Pipeline and Hazardous Materials Safety Administration approved the Colonial bypass work as a 

“temporary measure to restore service while removal of the failed segment of the pipe and development of the 
Restart Plan continue to move forward.” The line will run at reduced pressure “in an abundance of caution,” 
Colonial said in a notice to shippers. 

 A partial shutdown of the Colonial Pipeline system, a major source of transportation fuels to the Southeast, has 

disrupted gasoline supplies, leading to higher prices and product shortages in parts of the region. 

 On September 9, Colonial Pipeline shut down its Line 1 pipeline in response to a leak in Shelby County, Alabama, 

about 35 miles south of Birmingham. Repair and restoration activities are currently underway, including the 

construction of a 500-foot, above-ground bypass around the affected section of pipeline. The bypass is expected 

to allow the pipeline to resume operations on Line 1 as early as today. 

 Colonial Pipeline is a 2.5 million barrel per day (b/d) system of approximately 5,500 miles of pipeline and 

consistently runs at or near full capacity. Colonial connects 29 refineries and 267 distribution terminals, carrying 
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refined petroleum products such as gasoline, diesel, heating oil, and jet fuel from as far west as Houston, Texas, 

to as far north as New York Harbor. Read more at https://www.eia.gov/todayinenergy/detail.cfm?id=28032  
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