
                
                                                                                                                                                                                                                            

http://www.espartners.net  

Crude Oil 

 Estimated: A build of 2.6 million barrels and refinery runs 0.9% lower.  
 Actual: A loss of 3.0 million barrels and refinery runs 1.8% lower.  
 Hurricane Mathew, the most powerful Atlantic tropical storm in almost a decade, is threatening 33 million barrels 

of oil storage in the Bahamas. The hurricane is impacting the Caribbean and could possibly track up the East 
Coast and refinery operations. Mathew has already had flooded streets and flattened homes in Haiti. Mathew is a 
powerful category 4 storm with sustained winds of 140 mph. Activity is picking up as there is another tropical 
storm forming in the Atlantic. 

 Caelus Energy Alaska LLC announced it found 6 billion barrels of light oil in the Arctic Ocean waters of Smith Bay. 
The company said the Smith Bay development could provide 200,000 bpd of oil to the trans-Alaska pipeline. 
Production is targeted for 2022 if all goes as planned.  

 The Markit Services PMI for September was 52.3, above an expectation of 51.9. The ISM non-Manufacturing PMI 
for September was 57.1, well above expectations for a 53.0 reading. 

 The ADP Employment Change for September was up 154,000, under a 166,000 expected increase. US equities 
are higher. 

 The Chinese markets are closed for the Chinese lunar New Year known as “Golden Week” until October 9th.    
 September crude oil loadings from Venezuela’s largest oil terminal rose 7.1% versus last month to 1.48 million 

bpm.  Higher demand from the U.S. and China attributed to the gains.   
 Oil minister Eulogio Del Pino said in an email, non-OPEC would cut 500,000 bpd and OPEC would cut 700,000 

bpd. According to Del Pino the “accord” would potential increase prices $10-$15 per barrel.    

 

Gasoline 

 Estimated: A build of 0.7 million barrels. 
 Actual: A build of 0.2 million barrels.  
 Concern over shipping delays into the East Coast from Hurricane Mathew and strength in crude oil provides 

underlying support to RBOB. 
 The Dutch multinational commodity trading company Trafigura, is shipping a load of 375,000 barrels of gasoline 

to the U.S. east coast. This is the first shipment in nearly 9 years to the east coast. In mid-September Trafigura 
delivered 300,000 barrels of Chinese gas to Houston. Chinese exports are expected to total 184,353 bpd in 
August down 30% from July. 
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Diesel 

 Estimated: A loss of 0.7 million barrels. 
 Actual: A loss of 2.4 million barrels. 

Propane 

 Estimated: A build of 1.09 million barrels. 
 Actual: A build of 0.7 million barrels. 
 5 year average for week is +0.593 MMB 

 



   


