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Crude Oil 

 Estimated: A build of 4.9 million barrels and refinery runs 0.8% lower.  
 Actual: A build of 0.7 million barrels and refinery runs 2.8% lower.  
 Hedge Fund manager Pierre Andurand said the following at the Reuters Commodities Summit, “In 2014 the big 

opportunity was in prices going down and now the big opportunity is in prices going up. That’s the way I see it.” 
Andurand is well respected in the industry for correctly predicting the drop in crude prices back in 2008 and also 
called a $25 bottom (in the first three months of this year) last December. Andurand expects crude prices to 
reach $60 over the next three months.   

 The Russian government has completed the sale of a controlling stake of Bashneft to Kremlin-owned Rosneft. 
The goal of the sale is aimed at narrowing the state budget deficit.  

 Yesterday’s Labor Dept. showed a decrease in job openings, falling 7.3% in Aug. Despite overall healthy numbers, 
the drop suggests a lack of hiring which is consistent with a slowing job growth.  

 Weekly jobless claims came in at a four-decade low of 246,000 for the second consecutive week.  Unemployment 
filings have been reported under 300,000 for 84-straight weeks, the longest streak since 1970.  According to this 
data, the labor market is healthy.   

 The latest Fed Minutes revealed a more hawkish stance, which improves the odds of a December rate hike and 
strengthened the US$ to 7-month high yesterday. 

 Chinese customs data showed crude imports up 18% year over year in September to 8.04 million bpd, surpassing 
the U.S. as the world’s top crude oil importer. A separate entity, the National Bureau of Statistics, released data 
last month showing Chinese strategic petroleum reserves of 234 million bbls.    

 Qatar’s energy minister said the OPEC member meeting with Russia, behind closed doors of the World Energy 
Congress in Istanbul, were positive and cooperation is well established.  

 There are discrepancies in key OPEC member country’s production levels. Venezuela is said to have reported 
production of 2.33 million bpd in September and Iraq claimed to have pumped an average of 4.78 million 
bpd. OPEC monthly data however showed a combined production between the two, 565,000 bbls below what 
the countries are said to have reported. Iraq and Venezuela are disputing the cartel’s numbers as the lower 
estimate may lead to a production target for each country, if a production cap were to be reached next month.   

 Venezuela’s president Nicolas Maduro commented that Putin is committed to stabilizing oil prices.  Maduro said 
“We have achieved an accord to limit oil production of OPEC and non-OPEC countries, which has allowed the 
price of oil to recover.” 

Gasoline 

 Estimated: A loss of 1.5 million barrels. 
 Actual: A loss of 1.9 million barrels.  
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Diesel 

 Estimated: A loss of 1.6 million barrels. 
 Actual: A loss of 3.7 million barrels. 

 

Propane 

 Estimated: A build of 0.6 million barrels. 
 Actual: A loss of 0.1 million barrels. 
 5 year average for week is +0.739 MMB 
 Most households in the United States can expect higher heating expenses this year compared to last year 

according to the EIA’s Winter Fuels Outlook. Heating expenses last year were relatively low combined with above 
average temperatures which reduced the demand for heating to the lowest levels in 25 years. Expenses this year 
are expected to be comparable or slightly lower than the average winters from 2010-2015. 

 

 

 



Just as majority of international climate models began to agree the odds of a strong La Nina season had reduced, the 

latest weekly and daily readings have some forecasters changing their tune. ENSO (El Nino-Southern Oscillation) patters 

are gauged based on the sea surface temperatures in the tropical Pacific Ocean. The cooler those temperatures, the 

higher the odds of a La Nina patter and vice-versa for El Nino. The latest weekly reading indicated the sea surface temps 

had fallen –0.6 degrees Celsius below historical average levels. At –0.5 degrees over an extended period, the La Nina 

pattern will be made official. 

 

 

 



 


