
                
                                                                                                                                                                                                                            

http://www.espartners.net  

Crude Oil 

 Russia says it will produce 11 million bpd of oil next year, which would be a post-Soviet record, Russia's Energy 
Minister Novak said. He then said an output freeze coordination is still Russia’s main position. In front of OPEC’s 
November 30 meeting, this weekend Novak will travel to Saudi Arabia and next week will meet OPEC’s Secretary 
General Barkindo in Vienna. 

 Schlumberger, the world’s largest oil services company said recovery is being seen across the world, except for Asia. 

Number two Halliburton said oil prices would have to stabilize above $50 for producers to meaningfully increase 
oilfield activity, while noting they too see things getting better.  

 The World Bank increased its 2017 Brent crude price outlook from $53 to $55 in anticipation OPEC will follow 
through to cut production. 

 Of 47 traders and analysts surveyed by Bloomberg, 19 or 40% were bearish and 12 or 26% were bullish. They 
remaining 16, or 34%, were neutral. 

 Australian oil and gas producers Santos has hedged 7.3 million barrels for 2017 in a structure that caps its 
realized price at $62.39, while earn Brent plus $10 if prices fall below $40. “Our decision to commence oil price 
hedging reflects our desire to reduce the effect of commodity price volatility,” the company’s CEO Kevin 
Gallagher said. 

 World Bank raised its crude oil forecast for 2017 from $53 to $55 a barrel, with expectations for less supply 
coming from an OPEC output agreement. The bank kept its 2016 estimate of $43 per barrel.   

 The CEO of Exxon Mobil, Rex Tillerson, said some U.S. shale oil producers have cut costs in ways that make wells 
profitable at $40 per barrel. Tillerson also suggested that crude prices are not far from spurring drilled but 
uncompleted wells to be tapped, therefore increasing U.S. production. 

 Iran is looking to bring in energy companies to manage roughly 50 oil and natural gas projects, with the 
underlying goal of increasing production. The country is said to be negotiating with 16 international companies in 
the industry. 

Gasoline 

 China exported 239,000 bpd of gasoline in September, a record amount. 

 Widespread warmer weather over the weekend could support additional driving demand. 
 Gasoline basis in Chicago and Group 3 markets have been weak in part due to seasonal tendencies and for the 

fact the Colonial pipeline issue has little impact those markets. 

 AAA’s daily fuel gauge report shows the average price of regular gasoline at $2.232, down slightly from $2.253 
last week and compared to $2.247 a year ago. 
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Diesel 

 On Highway diesel prices, as reported by the EIA every Monday, average $2.481. Midwest prices rose $.041 to 
$2.458, Rocky Mountain prices rose $.038 to $2.546, Gulf Coast prices rose $.04 to $2.357 and East Coast prices 
increased $.031 to $2.472. 

 Group, Chicago and PNW diesel basis are on the low end of average for this time of year as overall distillate 
supplies remain ample.  

 Customs data from China shows its distillate exports rose 44% in September to a record 397,000 bpd and nearly 
50% more than August. This comes at a time when China’s consumption is typically at its highest. 

 AAA’s daily fuel gauge report shows the average price of diesel at $2.42, up from $2.412 last week and compared 
to $2.516 a year ago. 

 The EIA released their Winter Fuels Outlook recently and projects household heating oil expenditures to 
increased 38% year over year to $378. The agency cited increasing ULSD prices due to higher crude prices, an 
unusually mild winter last year and a 15% increase in consumption. With all this said, heating expenses are still 
forecasted to be roughly one-third lower than the previous five winter’s average expenditures. 

 

 

 


