
                
                                                                                                                                                                                                                            

http://www.espartners.net  

Crude Oil 

 Estimated: A build of 1.7 million barrels and refinery runs 0.7% higher. 
 Actual: A loss of 0.6 million barrels and refinery runs 0.6% higher.  
 Investment bank Goldman Sachs released NGL specific research indicating that while propane prices have already 

shown significant strength relative to the rest of the energy complex. The potential for a winter spike remains 
high due to the continually improving pace of exports. Despite an estimated 12.5MM bbls of export cancellations 
out of US facilities (primarily over the June to August timeframe) when export pricing was particularly distressed, 
stocks remain right at year ago levels. With additional export capacity coming online this year and weather 
models in wide agreement this winter will bring greater demand than last, inventories could draw at a far more 
rapid pace than they did a year ago which may contribute to regional and /or nationwide supply tightness and 
induce price rallies. 

 OPEC officials have confirmed that any production cuts will be implemented after the November 30th meeting. 
Despite skepticism about a deal being implemented, analyst believe the impact of any deal won’t be felt until 
February of 2017 at the earliest. There has been additional interest in the February crude contracts over the last 
month, and this will continue as the meeting draws nearer.  

 Russia’s second largest oil producer, Lukoil, started a new oilfield in the Russian Artic today. Lukoil currently 
pumps roughly 2 million bpd, with the new oilfield’s output estimated at 30,000 bpd. This is another example of a 
private Russian oil company that is showing its unwillingness to participate in a collective production cut with 
OPEC. 

 The Iraqi oil minister is insistence on not participating in any freeze or production cuts due to their dire 
economic situation.   

 Iraq indicated that OPEC has underestimated their output by up to 500,000 bpd.     
 North Dakota’s Bakken crude output fell below 1 million bpd in August to 981,038 bpd, according to data 

released by the North Dakota Industrial Commission. The last time production was below 1 million bpd was 
March 2014. OPIS cites some traders’ expectations for production levels below this threshold through the end of 
the year and maybe into the first half of 2017. 

 Venezuelan Oil Minister Del Pino proposes non-OPEC countries remove 400,000-500,000 bpd of oil supply, after 
discussing the idea with Russian counterpart Novak in Moscow.     

 “OPEC has gone through good times and conditions for more than half a century and hard ones too, and the 
current stage is the hardest one,” said OPEC Sec-Gen Barkindo post-Baghdad meeting. 
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Gasoline 

 Estimated: A loss of 1.0 million barrels. 
 Actual: A loss of 2.0 million barrels.  
 Another gasoline pipeline spill occurred, this time by Sunoco Logistics Partners LP, with an estimated 1,300 bbls 

of product spilling into the Pennsylvania River. The pipeline stretches from SE Pennsylvania to western New York 
State. 

Diesel 

 Estimated: A loss of 1.4 million barrels. 
 Actual: A loss of 3.4 million barrels. 
 On Highway diesel prices, as reported by the EIA every Monday, average $2.478. Midwest prices fell $.007 to 

$2.451, Rocky Mountain prices rose $.004 to $2.550, Gulf Coast prices fell $.004 to $2.353 and East Coast prices 
fell $.004 to $2.468. 

 A U.S. judge approves a $14.7 billion settlement against Volkswagen from its diesel emissions cheating 
scandal. Owners will get a pre-scandal trade-in value and between $5,100 and $10,000 in compensation. 

Propane 

 Estimated: A loss of 0.39 million barrels. 
 Actual: A loss of 2.1 million barrels. 
 5 year average for week is no change. 

 



 


