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Crude Oil 

 Estimated: A build of 1.0 million barrels and refinery runs 1.5% higher. 
 Actual: A build of 14.4 million barrels and refinery runs 0.5% lower. 
 Colonial’s gasoline pipeline, was undergoing maintenance when a backhoe hit Line 1, the gasoline line, causing an 

explosion and fire that killed one person and sent five more to the hospital. Line 2, which carries up to 1 million 
bpd of distillates, was shut down as a precaution. 

 After the explosion on Monday night shut down both lines on the colonial pipeline, the company announced the 
restarting of one line Tuesday afternoon. Colonial also announced plans to restart the line that the explosion was 
on by this Saturday. Futures markets have retreated since the announcement, and the initial reaction seemed to 
be overdone unless the pipeline is down for longer than expected.  

 Output in Russia reached a new post-Soviet era high in October. Output came in at 11.2 million barrels per day 
for the county according to the Russian energy minister. Also of note, Nigerian and Libyan oil production was also 
higher in October. The higher production numbers have led to even more concern about potential production 
cuts for OPEC and non-OPEC producers.  

 Ahead of the election it appears we are seeing noticeable liquidation of positions across the equities which may 
be spilling over into commodity positions as well.   

 Bloomberg estimate’s OPEC production now averaging a record level of 34.02 million bpd as Libya, Nigeria and 
Iran collectively increased output by 450,000 bpd. Goldman released estimates for OPEC production at 34.2 
million bpd in October.  

 Record OPEC production could threaten Algiers deal because increases in exempt countries raise pressure on 
other members to deepen cuts.   

 Nigeria’s petroleum minister told reporters that production is now exceeding 2 million bpd for the first time this 
year. Nigerian production was as low as 1.39 million bpd in August as militant groups attacked the country’s oil 
infrastructure in the delta region.     

 “If I’ve learned anything in 40 years, it’s that OPEC cheats. Every one of the members cheat. They cheat on 
themselves. They cheat on each other. It is extraordinary. To think otherwise is naïve,” said the so-called 
commodities king Dennis Gartman. Gartman concluded his CNBC interview by calling for $40 crude prices.     

 “The gap between supply and demand is closing…. Our anticipation now is that it will be balanced by the first half 
of 2017,” said Saudi Aramco’s CEO with regards to the economics of crude oil. 

Diesel 

 Estimated: A loss of 1.9 million barrels. 
 Actual: A loss of 1.8 million barrels. 
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Gasoline 

 Estimated: A loss of 1.1 million barrels. 
 Actual: A loss of 2.2 million barrels.  
 Alabama’s governor has declared a state of emergency through December 1, waiving a US DOT limitation on the 

hours a driver can transport gasoline. Colonial Pipeline has already restarted Line 2 (distillate) and is anticipating 
a Line 1 restart by Saturday. 

Propane 

 Estimated: A loss of 1.0 million barrels. 
 Actual: A build of 0.3 million barrels. 
 5 year average for week is down 0.577 MMB. 
 For the first time in since the DOE began to track stocks in 1990, inventories are expected to draw in all four 

October reporting periods this year. A persistent recovery in the rate of US exports along with pockets of 
stronger-than-expected grain drying demand have been the primary catalysts behind the early demand season 
draws. Most weather models are in agreement that winter will bring an average heating degree day count over 
the course of this season, which leaves the potential for US inventories to return to seasonally normal levels by 
the end of the demand season.  

 



 

 

 


