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Crude Oil 

 Estimated: A build of 1.3 million barrels and refinery runs 0.6% higher. 
 Actual: A build of 2.4 million barrels and refinery runs 1.6% higher. 
 The highly unexpected victory by the Trump campaign was one of many victories for the Republican Party on 

Election Day, which maintained majorities in both the senate and house. As results came in, the reaction was a 
full-on flight to safety, as risk assets such as equities and commodities were pummeled. At the lows, WTI crude 
dropped 4% and the Dow slightly more, but those overnight losses have been mostly retraced as of this morning. 
While the long term energy market impacts are unknown, a sharp increase in volatility over the short term is 
expected which may cause the Fed to reverse course on the widely anticipated rate hike at next month’s FOMC 
policy update. If rates are left unchanged, watch for the commodities – including crude and propane – to be 
supported by the resulting weakness in the dollar. The Economic Research team at Goldman Sachs reduced their 
in-house forecast for a December hike from 75% to 60%, and watch for others to follow suit. 

 Markets don’t like uncertainty and to them, thus far, Trump is an uncertain wild card that they do not yet know 
what to make of. In regards to energy, President Trump will likely give follow through on his pledge to help the 
coal industry and give U.S. oil producers access to more on and off shore plays than Hillary Clinton would have. 
Overall the oil industry most certainly sees Trump as a friend to fossil fuels that will not be pressured by the ant-
oil / anti-pipeline left wing of the Democratic Party.  

 In its Monthly outlook, the EIA projected 2017 world oil demand at 95.4 million bpd, up from 95.33 million bpd in 
last month’s report. An increase in production, however is anticipated to increase the global surplus to 510,000 
bpd, up from their last projection for a 340,000 bpd surplus. 

 The EIA projects 2017 WTI to average $49.91, down slightly from their last estimate of $49.99. 
 Iraq Kurdish output rose to 563,034 bpd in September versus 479,046 bpd in August. Exports also increased to 

505,421 bps in September compared to 448,033 bpd in August. 
 Traders have bought and sold an average 1.1 billion barrels worth of NYMEX WTI futures per day in 2016, which 

is 35 percent higher than last year. ICE’s Brent contract activity rose 16%. 
 When asked about OPEC’s ability to reach an agreement, Iranian Oil Minister Zangeneh said he’s “not very 

pessimistic.” 
 Russia anticipates additional discussion about the Algiers agreement at a gas exporting forum in Doha on 

November 17. 
 In a letter to Russia, Iraq, Iran and Saudi Arabia, Venezuela’s Nicolas Maduro urged decisions be made at the 

highest levels to implement OPEC’s Algiers agreement. 
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Diesel 

 Estimated: A loss of 2.1 million barrels. 
 Actual: A loss of 1.9 million barrels. 

Gasoline 

 Estimated: A loss of 1.0 million barrels. 
 Actual: A loss of 2.8 million barrels.  
 In its monthly report, the EIA predicts US gasoline prices will average 1.972 in January and will average $2.27 next 

year, up a penny from its October estimate. 

Propane 

 Estimated: A loss of 0.24 million barrels. 
 Actual: A build of 0.3 million barrels. 
 5 year average for week is down 0.24 MMB. 

 



 


