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Crude Oil 

 A source on President-elect Donald Trump’s transition team said Trump is seeking ways to withdraw from the 
Paris climate accord as soon as possible, bypassing a theoretical four-year procedure for leaving the accord.  

 U.S. oil producers are gearing up for increased production as shale producers are redeploying cash, rigs, and 
workers. This is verified by the Baker Hughes rig counts showing continuing increases in the number of active rigs 
here in the U.S. Chinese oil output has dropped to its lowest level in more than 7 years as producers remain 
reluctant to drill new wells amid the low price environment. OPEC announced last Friday that they reached their 
highest production since 2008.  

 The dollar is at an 11 month high as a risk of higher inflation and larger budget deficits loom if president-elect 
Trump decides to go on a spending spree.  

 Japan, as the 3rd largest economy easily beat third quarter growth expectations showing a third straight quarter 
of expansion. China is expecting to hit their target growth for 2016 of nearly 7% which is being led by growth in 
the construction sector. 

 The US oil rig count have risen 21 of the last 24 weeks. According to the weekly rig count, two oil rigs returned to 
service to raise the active total to 452 with the increases coming from the Eagle Ford and “miscellaneous” plays. 

 OPEC exports reached record in October. The cartel confirmed on Friday its output reached a record 33.64MM 
bbl/day in October and raised their expectations for a 2017 oil glut even higher than the IEA’s latest forecast. 
Exports from the 12 core OPEC nations also set a record level of 25.51MM bbl/day—as the nations continue to 
ramp up ahead of the November 30th meeting; which has been a major contributor to recent weakness across 
the energy complex. The Saudi energy minister was quoted reiterating that a strategic production agreement is 
“imperative.”  

 Libya announced intentions to reopen the Es Sider oil port, which would increase exports by 300,000 bpd. Libya’s 
current production is near 650,000 bpd. 

 China’s National Bureau of Statistics showed their October monthly oil production at 3.78 million bpd, which is 
down 100,000 bpd from September and the lowest production level in seven years. Producers are reluctant to 
drill new wells amid lower prices and production declines from aging wells. 

 US Federal Reserve officials have been speaking recently and have indicated that not much has changed since the 
election in terms of economic outlook, boosting the chance for a December rate hike. 

Diesel 

 Diesel basis levels are on the low end of normal for this time of year in the Midwest due to high inventory levels, 
while the seasonal tendency suggests further downside in basis is possible into the winter months. 

 Trafigura imported 385,600 barrels of 10ppm ULSD from China into the US East Coast. This represents the first 
import of ULSD from China since the EIA began tracking in 1981. 
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