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Crude Oil 

 U.S. November payrolls rose 178,000 with unemployment at 4.6%. Estimates were looking for an increase of 
180,000 jobs. 

 The Russian firm Rosneft and U.S. Exxon have dropped plans to develop Gulf of Mexico fields. 
 Eight OPEC nations will join in talks with non-OPEC nations on January 9th in Doha, OPEC’s Secretary General 

said. Russia said it will cut output from 11.2 million bpd.  
 The US Senate passed legislation that would extend for 10 years a law allowing sanctions against Iran’s energy 

sector, which Senate Majority Leader McConnell says would give the US the tools to impose sanctions against 
Iran if necessary. Iran’s Ayatollah Ali Khamenei said the bill would jeopardize Iran’s nuclear deal, which waived 
energy sector sanctions. 

 A report released by the EIA showed US oil production slipping by 167,000 barrels per day in September. Much of 
the decline was attributed to lower offshore output in the Gulf of Mexico, but there was also a decrease of 
16,000 bpd in lower 48 production. Domestic production numbers will be interesting to watch in the coming 
months on the heels of the market rally. 

 Production in November reached a post-Soviet era high at 11.21 million bpd. The 11.21 million bpd is 500,000 
bpd higher than August, when Russia and OPEC originally discussed a production cut. However, Russia is planning 
to use the November number when cutting production by 300,000 bpd to comply with the OPEC agreement. 
Thus, the cuts from Russia may not impact the overall supply and demand balance as much as originally thought. 

Diesel 

 The current average for diesel at the pump is $2.391 compared to $2.422 last month and $2.412 a year ago. 

Gasoline 

 Philadelphia Energy Solutions shut an 18,000 bpd alky unit at its 335,000 bpd refinery in Philadelphia.  
 Gas prices at the pump rose 3.4¢ versus last week to $2.162.  A year ago prices averaged $2.038 per gallon. 

Propane  

 The mild start to the winter heating season continues as the warmest October on record is followed by the 2nd 
warmest November on record. Weather forecasts still indicate a below average winter season, but it’s getting 
harder to see how winter fill demand can pick up to even an average year when we have had such a mild start. 
Chart below illustrates that we are on pace for to continue with the limited heating demand we started last year. 
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