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Crude Oil 

 The energy complex is off to the races as we start this 3rd week of December. Much of this bullish push can be 
attributed to the meeting that was held in Vienna over the weekend where OPEC and non-OPEC affiliates agreed 
to the first global oil pact since 2001. As OPEC continues to be in the headlines, markets are still acting volatile. 

 Oil producing nations came to an agreement on Saturday to which 558,000 barrels per day will be removed from 
the market. Russia’s Energy Minister is calling this a “historic event,” with regards to the many countries coming 
together.  

 Drillers added twenty-one oil rig, bringing the total to 498, the most since January. Since crude prices have briefly 
recovered from lows that haven’t been seen since 2003 to now around $50 per barrel more rigs have been able 
to be added with the help of better operational efficiencies.  

 Despite the current meetings and cuts for the upcoming year, Saudi Arabia pumped out a record high amount of 
Oil in November. The world’s top oil exporter pumped out nearly 10.72 million barrels per day for the month of 
November which is up from its October mark of 10.625 million barrels per day.  

 Russia’s Novak will meet with Iran’s oil ministry tomorrow in Iran. 

 Due to fog this morning, the Houston Pilots Association suspended vessel boarding in the Houston Ship Channel. 
 Genscape showed from Friday December 2 to Friday December 9, crude stocks held at the Cushing, OK hub rose 

by 1,129,415 barrels. 
 Exxon Mobil’s CEO Rex Tillerson is being talked about being the Secretary of State under President-elect Trump. 
 An ex-Saudi Aramco official said Saudi cuts likely won’t impact the country’s exports, instead it will likely cut its 

own consumption of crude as local demand falls in winter.  
 Iraq’s oil minister said its production rose to 4.8 million bpd in December. The baseline cut agreed to is 4.561 

million bpd. 

Diesel 

 The managed money group increased long positions in ULSD futures and options contracts to the week ending 
December 6, up 16,504 lots to a net long 49,754 contracts. 

 ICE gasoil futures and options positions held by money managers rose 29,596 lots in the week to December 6 to 
56,316 lots long. 

Propane 

 Waterborne exports of propane rose 13% last week to 957,483 bpd, according to customs data analyzed by 
Bloomberg. 
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Gasoline 

 A fire occurred at the Philadelphia Energy Solutions refinery on Saturday night, which was quickly extinguished. In 
reaction, the refinery is moving up planned work from March. The work is related to meeting new US fuel standards, 
which includes shutting multiple units. 

 A strike at Shell’s 404,000 bpd Pernis refinery in Europe has cut production by 25%. 

Friday’s Baker Hughes Rig count ticked up 21 to 498 active rigs—the highest level since January. The total active Rig 
Count (which includes natural gas rigs) jumped 27 to 624. The increase is attributed to both OPEC bullishness and annual 
timing, as some drillers need to drill by year’s end in order to keep leases satisfied for 2017. 

 
 

 

 

  

 

 

 



 

 

 

 

 

 

 

 


