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Crude Oil 

 Estimated: A loss of 1.6 million barrels and refinery runs 0.4% higher. 
 Actual: A loss of 2.6 million barrels and refinery runs 0.1% higher. 
 Today’s Fed announcement will almost certainly involve a 25 basis point increase to interest rates. What could 

have a far more significant impact on the markets are forward looking statements from the Fed Chair explaining 
the path forward. Most surveys expect another 2 rate hikes in 2017, but market participants will do their best to 
decipher whether the tone of today’s announcement sets a hawkish or dovish tone heading into the Trump 
presidency. 

 Donald Trump has chosen former Texas Governor Rick Perry as the next Department of Energy secretary.   
 Rumor has it that OPEC’s secretary general wants to meet with Trump team during his trip to the U.S. this week.   
 North Dakota’s oil production rate was 1.04 million bpd in October, a 71,000 bpd increase from September and 

the highest level since May. Lynn Helm, the director of the ND Dept. of Mineral Resources said if ND has a tough 
winter, production could decline towards 900,000 bpd. 

 Russian oil companies will cut oil output proportionate to their share in domestic production, said Russian Energy 
Minister Novak. Novak said separate discussions will take place with foreign energy companies who have a 
production presence in Russia. Oil production is said to be cut by 300,000 bpd with a target production range of 
11.01 to 11.07 million bpd.   

 OPEC’s monthly report for November revealed production of 33.87 million bpd, up 150,800 bbls month over 
month. OPEC recently agreed to cut output by 1.2 million bpd which would only achieve an output level of 32.67 
million bpd, short of the target level of 32.5 million bpd. OPEC said the recent production cut accord “will 
accelerate the reduction of global inventories and bring forward the re-balancing of the oil market to the second 
half of 2017.”   

 “We expect the impact…in terms of fundamentals to take several months to be reflected on the market,” said 
Saudi Energy Minister al-Falih. 

 John Hess, the CEO of Hess, said $60 is needed to spur shale production. US shale production would rise 300,000 
bpd in 6-12 months if prices were $60, he surmised. 

 SGH Macro Advisors suggests the OPEC/non-OPEC agreement is designed to keep prices between $50 and $60 
through the first half of the 2017, when they expect supply and demand to rebalance. If prices move above $60, 
SGH think the Saudi’s will move to push more supply to market. 

 The DOE is set to begin the sale of crude held in the Strategic Petroleum Reserve as soon as January. Congress 
approved up to $375.4 million in crude to be sold in the first tranche of sales in order to fund operational 
improvements of the reserve. With a price of $53, just under 7 million barrels could be sold. 

 Iran’s crude oil exports for December are expected to fall eight percent from November, a five month low, as 
lower shipments to China and others in Asia offset bigger exports to Europe. Compared to a year ago, Iran’s 
crude exports are still set to be up 81 percent.  
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 OPEC is urging its members and non-members to implement their portion of the productions caps/cuts for next 
year, if not they expect to see a surplus form for 2017. Last month the Organization of the Petroleum Exporting 
Countries pumped 33.87 mmbls per day – that’s 150,000 barrels per day more than they did in October. The 
November production figure is the highest since 2008 according to past OPEC reports. 

Diesel 

 Estimated: A build of 1.0 million barrels. 
 Actual: A loss of 0.8 million barrels. 
 An airline industry organization anticipates 45.2 million passengers will fly globally on United States airlines from 

December 16 to January 5, up 3.5% year over year. 

Gasoline 

 Estimated: A build of 2.5 million barrels. 
 Actual: A build of 0.5 million barrels.  
 Irving Oil’s 300,000 bpd New Brunswick refinery shut a 70,000 bpd FCC unit Monday evening, Genscape showed. 

 Colonial froze nominations on Linden, NJ Line L10 for cycles 61-65 for planned work. The line segment ships 
refined product to four terminals in the New York Harbor. 

 Ethanolers are said to be capturing a 30 to 40 cent margin per gallon. Ethanol production, on an aggregate U.S. 
level, has been at record levels of over 1 million bpd this past fall. For the month of October, Ethanol exports 
were at a record level of 130 million gallons. As long as these processors can grind corn and find decent export 
demand, one can assume them to keep record production pace into 2017.  

Propane 

 Estimated: A loss of 2.1 million barrels. 
 Actual: A loss of 3.7 million barrels.  

 

In its monthly report, 
the IEA said oil stocks 
worldwide could fall 
600,000 bpd in the first 
half of 2017 (see chart). 
They forecast global oil 
consumption will rise 
1.3 million bpd in 2017 
to 97.6 million bpd. 

 



 



 


