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Crude Oil 

 The Bank of Japan announces its interest rate decision early Monday morning which could impact the dollar and 
in turn energies. 

 Baker Hughes showed in the last week, active US oil rigs in the US rose 12 to 510. This is down only 31 from a 
year ago. 

 Russia’s Energy Minister Novak said on Friday that all oil companies, including Rosneft, have agreed to cut 
output. 

 Exxon Mobil, in its annual energy outlook, anticipates global energy demand to expand about 25% from 2015 to 
2040, led by developing nations. They anticipate power generation will account for 55% of demand growth. 

 Striking workers working for Exxon Mobil have forced a temporary shutdown of four Nigerian crude oil loading 
terminals impacting about 550,000 bpd of loadings. The Pengassan union said workers could withdraw from oil 
platforms and shut down production as early as this weekend if the company doesn’t reinstate workers. There is 
no end date given for the strike.  

 Goldman Sachs estimates a December WTI price of $50. “We expect that the potential ramp up in Libya and a 
stronger dollar will likely further limit the near term upside to prices.” The investment bank raised its Q2 2017 
price outlook for WTI from $55 to $57.50. “There will be little evidence of production cuts until mid- to late 
January which we believe will be the next catalyst for the next large move in prices, which in our view will be 
higher to $55,” Goldman analysts wrote.   

 Crude production in North Dakota increased to a 5-month high in October of 1.04 million bpd, compared to 
September’s production of 963,000 bpd, according to data released by the state’s Department of Mineral 
Resources.    

 A 500,000 bpd crude producing field jointly operated by Kuwait and Saudi Arabia is said to be coming online after 
being inactive for almost two years. Kuwait’s energy minister said any additional supplies will be compensated 
for, through an increase in production cuts from other oil producing fields.  

 The European stock market hit 11 month highs as the value of the euro is soft and there is optimism that the U.S. 
economy will experience an uptick once President-elect Trump begins to implement new economic policies. 
Eurozone inflation was flat while consumer prices fell in November, boosting consumer spending.  

 Today marks the expiration date for four types of standardized contracts: stock options, stock index options, 
stock index futures, and single stock futures. Quadruple witching day occurs four times a year, on the third Friday 
in the last month of each quarter. Investors often unwind their positions on these contracts on or immediately 
before quadruple witching days, which leads to increased trading volume on those days. 

 Shell’s Pernis refinery in the Netherlands is returning to full operations after a labor dispute. 
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Diesel 

 Delta Airlines told investors it expects fuel costs to increase by 30% year over year, due to an anticipated price of 
$60 Brent compared to $45 in 2016. The airline company articulated the fact that no fuel hedges have been 
placed due to losses from previous positions. Delta further pointed to cost saving measures in the form of new 
aircraft fuel efficiency, 20%-25% better than older models.   

 Diesel exports from the Gulf to Europe are expected to remain steady with 9 cargoes booked or anticipated in 
the next two weeks. 

 Volkswagen agreed to pay $200 million to offset emissions from 80,000 3.0 liter diesel vehicles in the US. This is 
on top of $2.7 billion VW previously agreed to pay to offset emissions from 475,000 2.0 liter diesel vehicles. VW 
has agreed to pay up to $16.7 billion to resolve US emission cheating violations. 

Gasoline 

 AAA predicts a strengthening economy and consumer optimism will increase the amount of year-end holiday 
travelers to 103.1 million, up 1.5% from a year ago. 

Propane 

 Despite the warmest Sep-Nov on record, a brutally cold winter across regions most dependent on propane as a 
heating fuel have caused the domestic demand reliant Midwest hub — Conway—to strength substantially vs. it’s 
more export dependent hub counterpart—Mt. Belvieu. After averaging 3-4 cents/gal much of the fall and into 
early winter, Conway is now just 1 cent/gal under Mt. Belvieu and appears poised to reach parity around year 
end. The narrowing of the spread will impact the usual flows of propane from producer to end user, as product 
that typically heads south on the Conway to Belvieu pipelines lose their economic incentive. 

 Phillips 66’s LPG export terminal in Freeport, TX is fully operational, a company statement showed. The terminal 
loaded its first very large gas carrier, the Commander, which departed today. China’s state-owned Sinopec was 
said to have taken the first cargo. 

 A consultant from Facts Global Energy told Bloomberg that the ‘Booming’ pace of propane demand in household 
use in rural India will spur import demand into the country. FGE expects imports of propane to increase by 
30,000 bpd in 2017. 
India is the third 
largest propane 
importer after China 
and Japan. 

 



 


