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Crude Oil 

 U.S. December composite PMI, an indicator of overall economic health, hit 53.7 compared to 54.9 in 
November. The lowest reading since September 2016.   

 The restart of operations in two key Libya oil fields (400,000 bpd) has been halted due to a political and military 
divide.   

 According to the Chinese think tank, China Academy of Social Sciences sees growth at 6.5% in the first 2 quarters 
and 6.4% growth in the third and fourth quarter of 2017.    

 Genscape showed from Friday December 9 to Friday December 16, crude stocks held at the Cushing, OK hub rose 
by 315,000 barrels. 

 According to the Joint Organizations Data Initiative (JODI) Iran refinery output rose to 1.617 million bpd In 
October versus 2.578 million bpd in September, Kuwait’s exports rose 3.9% from September to October, Iraq 
exports jumped 3.3% from 3.276 million bpd in September to 3.384 million bpd and Saudi Arabia output fell 1.6% 
from September to 2.835 million bpd.  

 Kuwait is amongst OPEC members that are informing their customers that they will stick to their agreement to 
cut production in 2017. Recent OPEC figures show that Kuwait’s production is running just shy of 2.8 million 
barrels a day. Russia and Saudi Arabia have reportedly already told their customers the same.  

 The latest Commitment of Traders reports showed managed money increased the net long positions in WTI 
futures and options by a 42,117 lots to a net long 480,689 lots.  

 The El Feel, and Sharara fields still aren’t operational after guards prevented two of the country’s biggest fields 
from resuming production just days after the National Oil Corporation reached an agreement to restart 
operations. The fields have been shut down for more than a year and a half.  

Diesel 

 The managed money group increased long positions in ULSD futures and options contracts to the week ending 
December 6, up only 940 lots to a net long 50,694 contracts. 

Gasoline 

 Managed money trading RBOB futures and options contracts lost 5,203 lots to a net long 62,273 lots in the week 
ended December 13th. 
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For the second consecutive week, oil rigs in the US increased by double digits from the week prior to take the active total 
up to 510 (+12) after the seventh straight weekly increase. Of the additions, the lions share was reported in the state of 
Texas with 11 Permian and two Eagle Ford rigs making up most of the rise. Over that seven week period, US oil 
production has jumped +3.1%. 

 

 

 


