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Crude Oil 

 Estimated: A loss of 2.5 million barrels and refinery runs 0.2% higher. 
 Actual: A gain of 2.3 million barrels and refinery runs 1.0% higher. 
 Goldman Sachs raised its WTI price forecast for 2nd quarter 2017 to $57.50/bbl from $55.00/bbl stating it sees 

strong compliance with the announced OPEC output cuts. Their forecast for 1st quarter 2017 remains unchanged 
at $55.00/bbl. 

 Total mortgage applications rose 2.5% compared to the previous week but are down 11% compared to the same 
period last year.   

 Crude demand is expected to rise in 2017 as more Asian facilities undergo upgrading and new refineries to come 
online. The increases amount to about an additional 1.5% of Asia’s refining. The rise in capacity will tighten Asia's 
crude market as it coincides with planned output cuts by OPEC.  

 A report released by Wood Mackenzie detailed an average oil price above $50 needed for oil and gas firms to 
increase investments in 2017.  “Overall 2017 will be a year of stability and opportunity for oil and gas companies 
in positions of financial strength,” said the senior vice president of corporate analysis at Wood Mackenzie.     

 President Obama indefinitely blocked the sale of offshore drilling rights in the U.S. Artic and parts of the 
Atlantic. Invoking a provision in a 1953 law (Outer Continental Shelf Lands Act) that governs offshore leases, with 
the president now able to withdraw any currently unleased lands in the Outer Continental Shelf from future lease 
sales (CNBC). The U.S. Artic is estimated to hold 27 billion bbls of oil and 132 tcf of natural gas.  

 Libya’s National Oil Company confirmed the reopening of a critical pipeline connecting the Sharara and El-Feel oil 
fields. The following statement was made by the NOC chairman: “I want to thank all parties involved in making 
this happen. Everybody realized that the only route to rebuilding Libya is through cooperation between us 
Libyans. There were no payoffs and no backroom deals. For the first time in nearly three years all our oil can flow 
freely.” There will be an estimated 175,000 bpd of production returning within one month and 270,000 bpd 
within three months. 

Diesel 

 Estimated: A loss of 1.2 million barrels. 
 Actual: A loss of 2.4 million barrels. 
 On Highway diesel prices, as reported by the EIA, currently average $2.527.  Rocky Mountain price rose $.048 

week over week to $2.495, East Coast and Gulf coast price rose $.039 to $2.559, and Midwest prices were rose 
$.033 to $2.479. 
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Gasoline 

 Estimated: A build of 1.4 million barrels. 
 Actual: A loss of 1.3 million barrels.  
 European refinery output increased 3.2% in November compared to October, due to slowing refinery 

maintenance.   
 The cold weather is said to have caused some refinery issues in the Midwest, reported by OPIS. 

Propane 

 Estimated: A loss of 4.1 million barrels. 
 Actual: A loss of 3.1 million barrels. 
 5 year average for week is a loss of 1.514 million barrels 
 Tuesday both Mt. Belvieu and Con-way closed at their highest level in over two years.  

  



 


