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Crude Oil 

 The average WTI crude oil price in 2016 was $43, down from a $48 average in 2015. 
 “We forecast that inventories will normalize on relatively high compliance and stronger oil demand growth by 

next summer…when we expect Brent prices to peak at $59/bbl,” said Goldman Sachs Economics Research team 
in a note.   

 Genscape showed crude stocks held at Cushing rose 1.038 million barrels from Friday Dec 23 to Friday Dec 30, 
assisting in today’s sell-off. Likely, crude flow from Cushing was lower as refineries squared up crude storage 
before the end of the year.  

 Large U.S. banks are set to push Congress to loosen or eliminate the Volcker rule of the Frank-Dodd Financial 
Reform Act which prohibits banks from using depositors’ funds for speculative bets on the bank’s own account. 
Loosening or eliminating this rule may increase speculation and increase volatility in the stock market and in 
energies as banks funnel more money into investment activities. 

 US December ISM Manufacturing rose to 54.7 from 53.2 last month, above an estimate of a 53.8 reading. 
November Construction Spending rose 0.9%, above expectations for a 0.5% increase. 

 Phillips 66 is said to start a 6-week turnaround in February at its 101,000 bpd Ferndale, Washington refinery. 
Work will include its sole crude unit and tower, FCC & Reformer 3.  

 CFTC Chairman Timothy Massad said he will resign effective January 20. 
 Addressing rumors of a January turnaround, a spokesperson for PBF said the Torrance, California refinery does 

not have any maintenance scheduled for this month. 
 The Kurdish region of Iraq is said to be exporting more than their allocated share under the production cut, 

according the country’s prime minister. 
 The US dollar rose after positive manufacturing and construction data. 
 More news out of the Eurozone indicating that business activity is growing at its fastest pace in more than 5 

years. Part of this growth is based on a weaker currency which boosts demand for goods and services. 
Contributing to this report is that German unemployment holds at record lows and French consumer confidence 
is at a 9 year high.  

 A spokesperson for Kuwait Petroleum Corp. told a local news agency that they plan to reduce output by roughly 
131,000 bpd through the end of the first quarter of 2017. OPEC text calls for compliance through the 1H of 
2017. The country of Kuwait is a member of the monitoring compliance committee and holds rank as the fifth 
largest OPEC producer at 2.83 million bpd. 

 Rex Tillerson has agreed to cut all ties with Exxon Mobil Corp. if confirmed as Secretary of State, pocketing 
roughly $240 million from the liquidation of company shares. 

 The Philadelphia Energy Solutions plans to run a 90,000 bpd gasoline making unit at reduced rates while a boiler 
is being repaired after it was damaged last week according to a source. 
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 WTI’s aggregate trading volume for the first trading session of the year climbed to a record level, according to 
CME Group records dating back to 2008. CME also said Q4 energy futures volume traded a record daily average 
volume of 2.6 million contracts, up 27% from Q4 of 2015.   

 Moody’s Investors Services kept their $40-$60 WTI medium-term estimate range, yet foresees an increase in 
volatility. The group also anticipates deregulation across the industry along with increases in M&A activity.   

 U.S. crude oil production in October rose 2.7% month over month to 8.807 million bpd yet down 5.9% year over 
year, according to data released by the EIA. Texas is the top oil producing state at 3.182 million bpd, followed by 
North Dakota at 1.036 million, and then California at 505,000 bpd. 

Diesel 

 U.S. oil refiner offline capacity has increased 26,000 bpd to 104,000 bpd, according to research company IIR. The 
group anticipates offline capacity to rise to 573,000 bpd in the week to January 13th.   

 BP’s Whiting, Indiana refinery (405,000 bpd) restarted its oil blending unit after planned work.   
 Refiner valuations are expected to improve in 2017 as the new administration brings the potential for corporate 

tax cuts and RINs relief, according to Deutsche Bank.   

Gasoline 

 Mexico's Pemex is asking protesters who do not like the significant fuel price hike that started on January 1 to not 
block or attack workers at gas stations. Yesterday, Puebla State closed 150 gas stations due to low supply. Mexico 
aims to bring prices of gasoline and diesel up to international prices. 

 Double digit increases in gas prices across Mexico is causing protestors to create blockades. Mexico’s Pemex is 
calling it a “critical situation.”  

 



  



 


