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Crude Oil 

 Estimated: A build of 1.2 million barrels and refinery runs 0.2% lower. 
 Actual: A build of 4.1 million barrels and refinery runs 1.0% higher. 
 UAE’s oil minister is already talking that the oil production cuts that were agreed upon in November may need to 

be extended beyond the current six month window as a six month cut will not lower reserves enough to bring the 
crude market back into balance. Saudi Arabia is planning on cutting Feb exports, especially to the U.S. and 
Europe, to protect their market share in Asia.  

 President Mauricio Macri, Shell, Dow, Chevron, Pan American YP and Total plan to invest $5 billion in Vaca 
Muetra gas and shale oil field this year.   

 The U.S. Department of Energy issued an official Notice of Sale for 8 million bbls from its Strategic Petroleum 
Reserve (695 million bbls). The sale will help finance improvements to the emergency reserve infrastructure. 

 World stocks are moving higher and a stronger dollar are in the news before President-elect Trump’s upcoming 
speech late this morning in which he will outline his plans for the U.S. economy. Many analysts are interested in 
how he will address trade with China which may have a major impact on the U.S. economy going forward.  

 Azerbaijan, Kazakhstan and Russian have indicated that their cuts so far are in line with the OPEC and non-OPEC 
agreement.   

 Saudi Arabia has informed their Asian customers that a reduction in crude supplies will be seen in February.      
 Iran’s deputy oil ministry said they have signed agreements with Iraq to develop 2 fields and begin construction 

on an oil pipeline from Basram Iraq to Abadan, Iran.    
 The U.A.E.’s oil is indicating that the cuts agreed on in November should be extended due to the strong reserves. 
 According to the Iraqi oil minister, Iraq plans to cut 160,000 bbls per day under the OPEC deal.   
 The EIA’s Short Term Energy Outlook showed U.S. production totaling 8.9 million bpd in 2016 and is forecast to 

increase to 9.0 million bpd in 2017 and 9.3 million bpd in 2018. WTI is expected to average $52.50 per barrels 
this year.     

 U.S. Gulf Coast crude unit outages are expected to total 545,000 bpd in January with the Phillips h0266 Sweeny 
and Marathon Galveston Bay seeing work being done. 

 The EIA highlighted spot brent averaged $53 per barrels in December, up $9 per barrels from November and the 
first months since July prices averaged above $50 per barrels. The forecast average in 2017 is $53 bbl and $56 
per bbl in 2018.    

 Atlanta Federal Reserve President Dennis Lockhart anticipates two rate hikes this year, due to the fact that the 
economy is near full employment and inflation nearing 2% target.   
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Diesel 

 Estimated: A build of 0.9 million barrels. 
 Actual: A build of 8.4 million barrels. 
 The EIA Short Term Report showed the average prices at the pump for diesel in 2016 at $2.31 per gallon. Prices 

are expected to average $2.73 in 2017 and $2.84 in 2018.  

Gasoline 

 Estimated: A build of 1.6 million barrels. 
 Actual: A build of 5.0 million barrels.  
 The EIA’s Short Term Outlook stated U.S. regular retail prices averages $2.25 in December and is expected to 

average $2.31 in the first quarter of 2017. 2017 average sits at $2.38 per gallon and $2.41 per gallon in 2018.   

Propane 

 Estimated: A loss of 3.5 million barrels. 
 Actual: A loss of 4.5 million barrels. 
 5 year average for week is a loss of 1.514 million barrels 

 

 



 

 


