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Crude Oil 

 Estimated: A loss of 0.3 million barrels and refinery runs 0.7% lower. 
 Actual: A build of 2.3 million barrels and refinery runs 2.9% lower. 
 The National Oil Corporation has reopened three ports south of Benghazi after the Libyan National Army seized 

them from a rival faction. Guards and officials say they are hoping foreign workers will return and assist in helping 
build output gains. 

 Russia and Turkey launched a joint operation against ISIS with plans to hit 36 objectives. Of the first assaults 
taken place, the joint operation has shown high efficiencies and success. 

 OPEC Secretary General Mohammed Barkindo told Reuters that oil stocks around the world need to decline by at 
least another 270 million barrels to reach a five-year industry average before OPEC can say markets are balanced. 
Barkindo believes that a drawdown on stocks would help rebalance the market and establish an “equilibrium oil 
price.” OPEC will meet in May, when it will decide to extend output cuts or not.  

 Tomorrow is Inauguration Day and some analysts suggest equities are at risk of a setback after having risen since 
the November election.  

 Executive director of the IEA Fatih Birol said he expects the US shale producer will react strongly to $56-$57 per 
barrel. “A lot of shale plays in the United States would make perfect sense to produce.” 

 In its monthly report, the IEA reported global oil supply fell by more than 600,000 bpd in December to 97.6 
million bpd. They saw OPEC production fall 320,000 bpd to 33.1 million bpd. They anticipate non-OPEC crude 
supplies will grow 385,000 bpd in 2017, led by a gain of 320,000 bpd from the US. 

 Mohammad Barkindo, the secretary-general of OPEC said all 24 producers who were part of the agreement to 
reduce overall output were making “tremendous efforts” to do as they pledged.  

 December US Housing Starts were up 11.3%, recovering from a 16.5% setback in November. 
 According to Rystad Energy, global offshore discoveries in 2016 totaled nearly 2.3 billion bbls. This would be 90% 

of 2010 discoveries. 
 The monthly OPEC report pegged oil growth in 2016 at 1.25 million bpd up 10,000 bpd from their last report. 

Demand for OPEC crude in 2017 is expected to reach 32.1 million bbls versus 31.2 million bpd in 2016. The group 
responsible for monitoring compliance is meeting January 21st and 22nd in Vienna.    

 Speaking in Davos, Switzerland, IEA’s executive director Fatih Birol said an increase in price and as OPEC and 
other producers pull back on production will lead to a “significant” increase in US shale output. 

Diesel 

 Estimated: A build of 0.561 million barrels. 
 Actual: A loss of 1.0 million barrels. 

http://www.espartners.net/


Gasoline 

 Estimated: A build of 2.07 million barrels. 
 Actual: A build of 6.0 million barrels.  
 Volumes of European gasoline shipped to the US is expected to slow over the next two weeks amid seasonally 

high inventories, a Bloomberg survey showed. 

Propane 

 Estimated: A loss of 3.5 million barrels. 
 Actual: A loss of 7.4 million barrels. 
 5 year average for week is a loss of 2.34 million barrels 
 Strong December heating demand compounded by production outages due to severe cold that extended all 

across the Midcontinent producing region have worked with an accelerated export pace to support propane 
values vs. all other energy products.  

 



 

 

 

 


