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Crude Oil 

 Estimated: A build of 2.8 million barrels and refinery runs 0.7% lower. 
 Actual: A build of 2.8 million barrels and refinery runs 2.4% lower. 
 An S&P Global Ratings report revealed that six of the top eight oil producing states in the U.S. were in a recession 

at one point last year. Alaska, Louisiana, New Mexico, North Dakota, Oklahoma, and Wyoming all saw stark 
contraction in employment, state budgets, and economic growth.   

 Citigroup has told clients that preliminary tracking data shows that Saudi Arabia, Kuwait, and UAE have 
collectively cut supply by close to 1 million bpd, more than the 750,000 bpd that the agreement calls for.  

 Libya is said to be producing 715,000 bpd, the highest output level in 2-years.   
 Saudi Arabia's oil output is likely to drop to around 9.9MM bbls/day in the month of Jan, with exports declining 

month over month as well. The largest OPEC producer has been quick to make good on the deal worked out over 
the latter part of last year rebalance the vastly oversupplied global oil inventories. According to commodity 
consultancy group ANZ, 77% of the agreed upon production cuts have already been implemented. This is very 
supportive as the deal runs through March and is to be enforced based on quarterly average output volumes. 

 It is being reported that some of the biggest producers involved in the output cuts are investing to expand 
production capacity. This may lead to opportunities for continued record output after the limiting supply deal 
ends in June.   

 Equatorial Guinea, Africa’s number three oil producer, expects a decision soon on an offer to join OPEC.   
 London Brokerage PVM Oil Associates estimates January OPEC compliance of 104%. The group further noted that 

the OPEC deal may not be enough to tighten supplies unless extended into the second half of 2017.  
 President Trump signed an executive order yesterday advancing the construction of the Alberta-to-Texas 

Keystone XL pipeline and the North Dakota-to-Illinois Dakota Access pipeline. “The Dakota Access Pipeline (DAPL) 
under development by Dakota Access represents a substantial, multi-billion dollar private investment in our 
Nation’s energy infrastructure,” Trump said. The pipeline is said to already by 90% complete. (Diagrams below)  

Diesel 

 Estimated: A loss of 1.0 million barrels. 
 Actual: A loss of 0.1 million barrels. 
 Chinese diesel stocks are said to be at their lowest level in 2 years, as reported by Reuters.   

Gasoline 

 Estimated: A build of 0.5 million barrels. 
 Actual: A build of 6.8 million barrels.  
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Propane 

 Estimated: A loss of 3.3 million barrels. 
 Actual: A loss of 4.0 million barrels. 
 5 year average for week is a loss of 2.89 million barrels  

 



 

 



 

 

 


