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Crude Oil 

 Estimated: A build of 2.5 million barrels and refinery runs 0.3% lower. 
 Actual: A build of 13.8 million barrels and refinery runs 0.5% lower. 
 Despite on-going efforts by the American Indian tribe to fight this project, it is expected that the Army will be 

providing clearance as early as today to finish the $3.8 billion project. They will allow for the four-state pipeline to 
cross under a Missouri River reservoir in North Dakota which comprises the final large piece of construction.  

 The EIA expects global oil demand will rise to 98.09 million bpd this year while production comes in at 98.03 
million bpd. 

 The EIA expects US oil production to average 8.98 million bpd in 2017, while 2018 production is expected at 9.53 
million bpd, which would be the highest since 1970. The increased supply could pressure domestic crude prices. 

 Reuters sees China’s oil demand growth in 2016 slowed to 2.5% in 2016 from a 3.1% growth rate in 2015 and 
3.8% in 2014. 

 As a result of OPEC/non-OPEC producers cutting supply, the EIA, in their Short-Term Energy Outlook report, 
foresees a balanced global oil market in 2017 with expectations for a 100,000 bpd draw in 2018, compared to 
previous estimates showing slight builds. The agency argues that a $55 WTI price represents a balanced 
market. The EIA estimates a 2017 average WTI price of $53.46, up from a previous estimate of $52.50, and a 
2018 average price of $56.18, up from $55.18.  

 BP has raised its “break-even” oil price to $60. The company said it still needs to borrow money to cover 
spending and dividends at current oil prices. 

 The UK will vote the bill empowering the government to begin the formal process of leaving the European Union.  
 A small fire was reported at Valero’s Meroux, Louisiana refinery. 
 The Solar Foundation said one of every 50 new American jobs last year was in the solar industry, which now 

employs 260,000 workers. That up 25% from 2015. 
 Philip Verleger of oil consultancy PK Verleger says oil speculators are buying crude now in anticipation of a 20-

25% border tax adjustment. He anticipates if not passed, oil will go well below $40, even down to $35 if a tax 
adjustment is not passed and if the OPEC deal fails. 

Diesel 

 Estimated: A build of 0.3 million barrels. 
 Actual: A build of 0.0083 million barrels. 
 The EIA pegs total US distillate stocks at 170.717 million barrels. The record was set in 1982 shortly after the EIA 

began tracking stocks at 186.012 million barrels. In the modern era, the more recent high was set in August 2010 
at 175.974 million barrels. 
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Gasoline 

 Estimated: A build of 1.1 million barrels. 
 Actual: A loss of 0.9 million barrels.  
 In the EIA Short-Term Energy Outlook the average retail gasoline price is pegged at $2.39 in 2017 and $2.44 for 

2018. 
 Current Midwest gasoline inventories sit at 59.6 million bbls, above 56.2 million bbls last year at this time. The 

high Midwest inventories may provide for a pullback in Group III gasoline basis. 
 Total gasoline stockpiles sit at 257 million bbls, for the week ended January 27th, less than 2 million bbls from an 

all-time record high in data going back to 1990.  

Propane 

 Estimated: A loss of 3.84 million barrels. 
 Actual: A loss of 6.9 million barrels. 
 5 year average for week is a loss of 2.678 million barrels 

 

The cost of drilling and fracking wells is increasing as the recovery continues. One exploration and production company 
reported a 15% per day price increase in 
hiring a drilling contractor and further 
saw a 50% increase in bids to frack 
wells. All in all, the U.S. shale appears to 
be making a full-fledged recovery, with 
frack crews now said to be booked 
through summer.   

 

 



 

 

 



 

 


