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Crude Oil 

 Estimated: A build of 3.5 million barrels and refinery runs 0.3% lower. 
 Actual: A build of 9.5 million barrels and refinery runs 2.3% lower. 
 Fed Chair Janet Yellen testified in front of congress, revealing a more hawkish outlook with regards to interest 

rate increases in 2017. Yellen said waiting to raise interest rates would be “unwise” due to strong growth and 
increasing inflation. The odds of a rate hike in the short term has increased significantly. Goldman Sachs 
estimates a 20% chance of a March interest rate increase. The Federal Reserve have risen rates twice since 2015. 

 A Mexican Senator named Armando Rios Piter says he is introducing a bill this week where Mexico will buy corn 
from Brazil and Argentina instead of the United States. The US sent $2.4 billion of corn to Mexico in 2015, up 
from $391 million in 1995, the year after NAFTA became law. 

 U.S. shale oil production for March is expected to rise by the most in five months to its highest rate since May last 
year as energy companies boost drilling on the back of crude prices that are hovering over $50 a barrel. March oil 
production is forecast to rise by nearly 79,000 barrels per day to 4.87 million bpd, according to the U.S. Energy 
Information Administration's drilling productivity report. That would be the biggest monthly rise since October.  

 Libya’s National Oil Company anticipates crude oil production to increase from 700,000 bpd to 1.2 million bpd by 
August, before then reaching 1.7 million bpd by March of 2018.   

 A federal judge has also denied a request by Native American tribes seeking to halt construction on the final link 
of the Dakota Access Pipeline which would ease the shipping burden of Bakken crude.  

 BP’s Chief Bob Dudley said U.S. shale oil production will keep future price spikes in check, suggesting that $55-
$60 is a healthy price for the industry. BP is assuming an average price of $55 per barrel of oil in 2017 for 
planning purposes. 

 U.S. Consumer Price Index recorded its largest increase in 4-years, with the index jumping 0.6% in January 
compared to consensus estimate for a 0.3% increase. Gasoline price rose 7.8% last month which accounted for 
nearly half the increase in CPI.   

 Copper prices are at 20-month highs, suggesting high industrial demand; a supportive factor to energies. 

 

Diesel 

 Estimated: A loss of 0.7 million barrels. 
 Actual: A loss of 0.7 million barrels. 
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Gasoline 

 Estimated: A loss of 0.8 million barrels. 
 Actual: A build of 2.8 million barrels.  
 In the first 11 months of 2016, the petroleum products exported to Mexico averaged 849,000 bpd, up from 

690,000 bpd in 2015. In fact, more than half of Mexico’s daily gasoline consumption are provided from US 
imports. 

 Even with what many would consider favorable gas prices compared to two years ago, the four week average 
gasoline demand in the U.S. is running below its five-year average. AAA reports gas is 40-50 cents higher than a 
year ago and analysts say that for every 10 cents gasoline goes up demand drops nearly 1%.  

 Increasing energy costs pushed the PPI higher. Wholesale gasoline prices are up 12.9% month on month and 
32.3% compared to the same period as last year. 

 Exxon’s Baton Rouge refinery plans to restart a gasoline making unit.  

Propane 

 Estimated: A loss of 4.1 million barrels. 
 Actual: A loss of 2.6 million barrels. 
 5 year average for week is a loss of 2.241 million barrels 



 



 

 


