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Crude Oil 

 Estimated: A build of 3.1 million barrels and refinery runs 0.5% higher. 
 Actual: A build of 1.5 million barrels and refinery runs 2.2% higher. 
 Trump speech takeaways: merit-based immigration, improve jobs/wages, overhaul tax system, increase fiscal 

spending and bring forth deregulation.  
 After President Trump’s address to congress last night, the chances for a rate hike in March have increased to 

65%, based on CME calculations. Reuters is reporting a 68% chance and Bloomberg an 80% chance.   
 The Dakota Access pipeline is said to be complete by May, according to report released by Genscape.   
 “OPEC members must lower production costs to compete better with shale producers,” said Nigeria’s oil 

minister.   
 U.S. crude oil imports from OPEC member countries increased from 3.24 million bpd in November to 3.3 million 

bpd in December.   
 A Reuter’s survey revealed OPEC compliance at 94% in February, up from January’s estimate of 82%. The next 

OPEC monthly report will be released on March 14th. 
 The EIA, in its Petroleum Monthly report, detailed an 8.783 million bpd production figure in the U.S. in 

December, down 91,000 bpd month over month after registering two consecutive monthly increases. North 
Dakota output fell 17.6% y/y and Texas production was down 5.8%.   

 Interfax reported, 11 non-OPEC oil producers are adhering to production agreements with Russia cutting 
production by 124,000 bpd.     

 OPEC cuts are now seen at 94% compliant for the month of February as Saudi Arabia showed a steep reduction in 
crude oil production. 

 U.S. oil production in December fell 91,000 barrels per day to 8.783 million bpd, according to data from the U.S. 
Energy Information Administration released on Tuesday. Oil companies pared activity onshore, with production 
in North Dakota falling 17.6 percent and Texas down 5.8 percent from a year earlier. Offshore, oil production 
rose, climbing 7.7 percent to 1.728 million barrels a day in the offshore Gulf of Mexico. 

Diesel 

 Estimated: A loss of 0.6 million barrels. 
 Actual: A loss of 0.9 million barrels. 
 Two refineries in Illinois, Citgo’s Lemont and Exxon’s Joliet, experienced weather related malfunctions.   
 Distillate demand in 2016 averaged 3.9 million bpd, down 2.7% y/y, according to data released by the EIA 

yesterday. 

Gasoline 
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 Estimated: A loss of 1.8 million barrels. 
 Actual: A loss of 0.5 million barrels.  
 Financial services firm, Nomura, forecast’s a 10% increase in gasoline prices upon implementation of a border 

adjustment tax.  
 Gasoline demand in 2016 averaged a record 9.326 million bpd,  
 In their monthly petroleum supply report the EIA stated U.S. gasoline demand was the highest on record in 2016 

at 9.327 million bpd compared to the previous record of 9.286 million bpd in 2007. Gas exports averaged 
631,500 bpd in 2016 which broke the prior record of 479,000 bpd in 2011. Motorists drove a record 3.22 trillion 
miles last year, the 5th consecutive y/y increase. 

Propane 

 Estimated: A loss of 2.0 million barrels. 
 Actual: A loss of 0.5 million barrels. 
 5 year average for week is a loss of 2.038 million barrels 

 



  


