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Crude Oil 

 Estimated: A build of 2.0 million barrels and refinery runs 0.4% higher. 
 Actual: A build of 8.2 million barrels and refinery runs 0.1% lower. 
 Speaking in Houston at the IHS CERAweek conference, Saudi Energy Minister Khalid Al-Falih left open the 

possibility of extending cuts when ministers meet again on May 25 in Vienna after having looked at second 
quarter stockpile data. Al-Falih also said he is watching the U.S. producers closely. 

 In its short term energy outlook, the EIA predicts WTI will average $54 in 2017 and $56 in 2018 with Brent prices 
$1 above WTI each year. After averaging 8.9 million bpd in 2016, they anticipate US oil production to average 9.2 
million bpd in 2017. Production is expected to average 9.73 million bpd in 2018, which would be a record when 
viewing data kept since 1970. 

 OPEC is hosting a special workshop in Vienna on March 15 on how the financial industry affects the oil market.  

 Around May 1, Saudi Refining Inc., a subsidiary of Saudi Aramco, will assume full ownership of the Motiva 
refinery in Port Arthur, Texas and 24 distribution terminals. Shell will assume ownership of the Norco refinery in 
Louisiana and 11 distribution terminals. The assets were part of a 50/50 joint venture between SRI and Shell 
which formed in 1998. 

 OPEC is now moving to bring in United States shale producers along with hedge fund managers into the 
discussions that are happening in Houston. The main topic at this time would be how to best corral a supply glut 
at a global level. 

 The U.S. private sector added the most jobs since December 2015, with 298,000 job additions in February 
compared to a 190,000 estimate. As a result, the dollar is gaining strength.   

 Iran has cut the price of its light grade crude oil for Asian buyers by $0.25/bbl month over month. It appears Iran 
is trying to capture market share by lowering prices. It was announced that Iranian crude oil exports recently 
bypassed 3 million bpd for the first time since 1979.   

 Mortgage application volume rose 3.3% week over week, according to the Mortgage Banker Association (MBA). It 
appears that borrowers are wanting to get ahead of further interest rate increases. “Mortgage rates increased 
last week as remarks by several key Federal Reserve officials strongly signaled a March rate increase,” said an 
MBA economist.     

 Chinese crude oil imports rose 3.4% year over year to the second highest level on record in February, as a result 
of strong demand from independent refiners. The country’s imports came in at 8.286 million bpd, according to 
Chinese customs data. 

 As the crude oil prices climb U.S production has increased and so has rig activity. On Friday March 3rd, U.S. oil 
drilling rigs were up 7 to 609, compared to last year at this time they are up 271. It’s important to remember that 
with increased rig activity comes increased energy demand to run these operations. News released indicating 
that OPEC is looking for insight from the U.S. may an impact on the energy markets. 
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 Last month the EIA forecasted a 100,000 bpd year-over-year increase. Now the United States Energy Information 
Administration is expecting U.S. crude oil production to rise more than previously forecasted. The expected 
increase is from 8.88 million bpd to 9.21 million bpd. 

 Exxon’s CEO Darren Woods said 11 new chemical, refining and LNG projects on the US Gulf Coast to be built 
through 2022 will create 45,000 new jobs, many of which will pay an average of $100,000 a year. Exxon said it 
embarked on these new projects because of growing international demand. “Those overseas markets are the 
motivation behind our investments. The supply is here; the demand is there.” 

Diesel 

 Estimated: A loss of 0.9 million barrels. 
 Actual: A loss of 2.7 million barrels. 
 In its Oil 2017 report, the IEA said regarding distillates that “the 1 million bpd swing in Asian balances from net 

exporter to net importer is the most interesting development.” They said that need will be easily covered by 
export availability from the Middle East. 

Gasoline 

 Estimated: A loss of 1.4 million barrels. 
 Actual: A loss of 6.6 million barrels.  
 There are roughly 1 million electric vehicle worldwide currently, with 100-200 million expected by the year 2035, 

according the BP CEO Bob Dudley.   
 Customs data analyzed by Bloomberg shows gasoline imports from Europe into the US fell to the lowest level in 

three months. 

Propane 

 Estimated: A loss of 1.2 million barrels. 
 Actual: A loss of 4.1 million barrels. 
 5 year average for week is a loss of 1.990 million barrels 

 



 

 





  


