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Crude Oil 

 Estimated: A build of 3.7 million barrels and refinery runs 0.4% higher. 
 Actual: A loss of 0.2 million barrels and refinery runs 0.8% lower. 
 The Federal Reserve meeting started as planned, even as the winter storm hit Washington. Chatter now is 

revolving around the questions of not only will there be an interest rate increase, but how many might there be 
the rest of 2017. Some economists saying as many as three could be a possibility.  

  “We however also reiterate our view that we believe it is not in OPEC’s best interest to extend its cuts beyond six 
months as its goal is to normalize inventories, not support prices,” said Goldman Sachs in a report released titled 
OPEC compliance remains high despite usual data volatility. 

 Goldman Sachs estimates that producers have hedged 35% of their production for 2017, up from 21% in 
November. The average hedged oil price is $54.29.  

 Overall OPEC jumped by 170K bbl/day according to the IEA which sets the group at 91% compliance with the self-
imposed output cut target. Saudi Arabia, after jumping well ahead of compliance in Jan saw a 180k bbl/day jump 
in output in Feb, while the UAE and Iraq both moved closer towards full compliance with further reductions. 

 Saudi Arabia made a statement in a presumed effort to prop up the market. The Kingdom assured the market 
that it was committed to stabilizing the oil market by working closely with OPEC and non-OPEC producers. They 
went further to explain their February production discrepancy from the 10.11 million that they reported to OPEC 
and the “crude supply to the (international) market” of 9.90 million bpd that was reported by secondary 
sources. See chart below. The Saudis explained that “the difference between what the market observes as 
production, and the actual supply levels in any given month, is due to operational factors that are influenced by 
storage adjustments and other month to month variables.” 

 A five-nation compliance committee will meet in Kuwait March 25-26. OPEC will meet May 25 to decide whether 
to extend cuts beyond June. 

 U.S. home builder sentiment rose to the highest level in 12-years as the National Association of Home Builders 
reported a 6 point monthly increase to 71 in March.   

 The IEA released their monthly Oil Market Report, labeling OPEC production cut compliance at 98% with Saudi 
Arabia leading the way with 135% adherence to their supply quota. Non-OPEC compliance was pegged at 
37%. The agency estimated world production of 96.52 million bpd, down 170,000 bpd year over year. 

Diesel 

 Estimated: A loss of 1.7 million barrels. 
 Actual: A loss of 4.2 million barrels. 
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Gasoline 

 Estimated: A loss of 2.0 million barrels. 
 Actual: A loss of 3.1 million barrels.  

Propane 

 Estimated: A loss of 2.1 million barrels. 
 Actual: A loss of 0.8 million barrels. 
 5 year average for week is a loss of 1.4 million barrels 

 

 



 

 


