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Crude Oil 

 Estimated: A loss of 0.4 million barrels and refinery runs 0.6% higher. 
 Actual: A build of 1.6 million barrels and refinery runs 1.5% higher. 
 ADP says private payrolls increased 263,000 in March compared to estimates at 185,000. The jump indicates 

economic growth and traction over President Trump’s new plans.    
 China imported 8.08 million bbls of U.S. crude oil in February, surpassing Canadian imports of 6.84 million bbls, 

U.S. Census Bureau data showed.   
 Syncrude Canada told its customers that there will be no April oil sands supply. This is a result of supply loss after 

a fire at one of its facilities in March.   
 West African crude shipments to Asia are expected to reach a record in April due to strong Chinese buying. 2.42 

million bpd are scheduled to be shipped in April, well above the 2.06 million bpd in March. 
 According to the Iranian Oil Minister, Irian oil exports are expected to average 2.4 million bpd this year. The 

Iranian calendar year began March 21.   
 89% of those surveyed in the oil industry predict U.S. shale drillers will boost spending in 2017, a Haynes & 

Boone’s report showed.  
 An outage was reported at the 180,000 bpd Buzzard field in the North Sea, due to repair work on its processing 

terminal. It is considered an important stream for Brent. Reuters is indicating that this outage is only expected to 
last a few days. 

 During the current OPEC reduction in oil output, in an effort to maximize revenue, Saudia Arabia has been 
providing its customers more light crudes while cutting the heavier weights. A sustained movement to this trend 
will likely narrow the global spread between light and heavy crude which will impact refining margins (particularly 
in Asia). 

Diesel 

 Estimated: A loss of 1.0 million barrels. 
 Actual: A loss of 0.6 million barrels. 

Propane 

 Estimated: A loss of 0.5 million barrels. 
 Actual: A loss of 1.2 million barrels. 
 5 year average for week is a gain of 0.766 million barrels. 
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 The energy research desk at Citi Bank released a propane storage focused report Wednesday morning that 
highlighted the ever-evolving supply and demand picture in the US for LPG’s. The bank highlighted the threat for 
inventories to build to below-adequate pre-winter levels this year. The robust pace of exports (YTD: 1MM+ 
bbl/day) with strong demand from Asian petchem buyers and prospects for increasing domestic demand from 
the US petchem sector were key to their forecast for an increasingly tightening US inventory environment. The 
research team goes on to point out, as the chart below displays, that despite a mild winter in the US, inventories 
have already drawn 20MM bbls more than last year and 25MM bbls more than the 5-year average over the same 
timeframe. With additional East Coast export capacity expected to come online in Q4 2017, US prices will be in 
full competition with international buyers to maintain adequate inventory levels through the winter demand 
season. 

 

Gasoline 

 Estimated: A loss of 1.4 million barrels. 
 Actual: A loss of 0.5 million barrels.  
 According to Bloomberg, U.S. gasoline imports from Europe are expected to rise to nearly 500,000 bpd over the 

next 2 weeks. If achieved, gas imports would be the highest levels since December. 
 March total vehicle sales were reported at 16.62 million, falling short of the consensus estimate of 17.5 million 

and compared to 17.58 million in February.   
 7 Eleven Inc. announced a purchase of a Texas wind energy company and plans to power 425 of its stores this 

way, starting in June of 2018. The goal is to reduce their carbon foot print further improve their appeal to 
Millennials and Generation Z. 



After two years of solid increases between the middle part of 2014 through the middle part of 2016, gasoline 
consumption in the U.S. is slowing. This is led by the fuel economy of U.S. vehicles improving because actual miles 
driven continues to rise (witnessed by the 2.2 percent increase in January 2017 versus January 2016). The 8.5 million 
barrels per day of motor gasoline to domestic consumers in January 2017 is 70,000 bpd below the 10 year average. 



 


