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Crude Oil 

 Estimated: A loss of 1.5 million barrels and refinery runs 0.2% higher. 
 Actual: A loss of 1.0 million barrels and refinery runs 1.9% higher. 
 Goldman Sachs sees WTI averaging $62 per barrel in Q4 of 2017.   
 Citigroup wrote, “With a continuation of the OPEC and non-OPEC producer deal in the second half of 2017 and 

the expected associated inventory draw-down, we expect oil prices to move above $60 a barrel by the second 
half of the year.” 

 China’s oil sector looks as though it’s strengthening due to record crude imports and refinery processing for the 
first quarter. China’s first quarter saw 11.9 million barrels per day being processed. Exports were also seen up 22 
percent from the same period in 2016.  

 Shale oil production is forecasted to increase by 124,000 bpd to 5.19 million bpd in May, to the highest level 
since November 2015, according to the EIA’s Drilling Productivity Report. The Permian play’s output was pegged 
at a new record of 2.36 million bpd. The report further showed drilled but uncompleted wells (DUCs) rising 111 
to 5,512, the most since March 2016.  

 OPEC Secretary General stated that all oil producers taking part in the current pact to cut supply are committed 
to bringing global inventories down to the industry’s five year average in order to help restore stability to the 
market. Recent compliance data shows better conformity for March than it did for February.  

 Saudi crude exports fell from 7.71 million bpd in January to 6.96 million bpd in February, the lowest level since 
May 2016, according to JODI data.     

 Saudi Arabia’s February crude exports fell to their lowest levels since mid-2015. Reports show that the world’s 
largest exporter had its shipments drop to 6.957 million barrels per day from 7.713 million barrels per day. 

 Widely circulated stories that Bakken Crude production is back above 1 million bbls/day. The interesting thing 
remains to be the complete recovery of production per rig in the bakken in particular. (Chart Below) 

Diesel 

 Estimated: A loss of 1.0 million barrels. 
 Actual: A loss of 2.0 million barrels. 
 The USDA, in its weekly Crop Progress and Condition Report, detailed corn planting progress at 6% 

complete. Planting is behind the 5-year average pace of 9%. 

Gasoline 

 Estimated: A loss of 1.9 million barrels. 
 Actual: A gain of 1.5 million barrels. 

http://www.espartners.net/


 Vehicle miles traveled in February rose 1.9% y/y to 267.2 billion miles, according to data released by the DOT.  

Propane 

 Estimated: A loss of 0.2 million barrels. 
 Actual: A loss of 0.7 million barrels. 
 5 year average 

for week is a 
gain of 1.113 
million barrels. 

 

 

 



 

 


